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SOUTH ASIA 
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Rajiv Gandhi Discusses India-PRC Relations F ] 
Afghan Resistance Leader Demands Soviet Pullout F ] 
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Zhao Ziyang in Dec on Revitalizing Shanghai 
RENMIN RIBAO Editorial on 1935 Zunyi Meeting [15 Jan] 
TV Documentary on Mao's Role 
NPC Standing Committee Continues 9th Meeting 
Xiang Chunyi on Accountancy Law 
Members Examine Law 
Law To Speed Up Rule-Making 
Foreign Contract Law Viewed 
Laws on Education, State Firms 
Law on State Firms Discussed 
National Teachers Day Proposed 
He: More Money for Education 
2d Session Suggestions Answered 
Deng Liqun Speaks at Cultural Ministry Fete 
Wang Zhen Receives Famous Storyteller 14 Jan 
Cue Yueli Attends Medical Journal Reception 
State Council Issues Fodder Industry Pian 
RENMIN RIBAO Commentator's Article [ll Jan] 
GUANGMING RIBAO on Social Mechanism of Capitalism [30 Dec] 
Article on Supply, Demand of High-Grade Goods 
[GUANGMING RIBAO 30 Dec] 
Existence of Commodity Economy in Socialism 
[GUANGMING RIBAO 23 ec] ~ 
Lu Dingyi on Responsibilities of Retorm 
[GUANGMING RIBAO 7 Jan] 
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PRC REGIONAL AFFAIRS 


EAST REGION 
Fujian's Xiang Nan Promotes Fodder Industry oO | 
[FUJIAN RIBAO 30 Dec] 
Jiangxi Military District Oversees Rectification oO | 
Shanghai's Wang Daohan Lectures Party Members Oo 2 


CENTRAL-SOUTH REGION 


Guangdong Surpasses Sixth 5-Year Plan Target P i} 
[’ANGCHENG WANBAO 10 Jan} 

Hainan Party Units Begin Rectification Work P | 

Hainan PLA Rally Negates Cultural Revolution P 2 

Henan Commentary on Deng Xiaoping Socialism Book P 4 

Hunan Rectifies Housing, Bureaucratic Malpractices P 4 


NORTHWEST REGION 


Qinghai Prefecture Cracks Down on Economic Crimes T | 
Xinjiang Conference Discusses Enterprise Progress T 1 


PRC MEDIA ON TAIWAN AFFAIRS 


XINHUA on Taiwan Involvement in Jiang Nan Murder uo] 


TAIWAN 
Intelligence Bureau Involvement in U.S. Murder VY i 
Spokesman Comments Vi 
Official ‘Shocked’ by Bureau Role Vj 
Intelligence Chief Suspended V 2 
Arrest Made V 2 
Spokesman Warns Against U.S. Arms Sales to PRC V 2 
CHINA POST Editorial on Vessey's PRC Visit [12 Jan] V 3 
HONG KONG MEDIA ON CHINA 
Editorial on Vessey Visit, PRC-U.S. Relations w } 
[TA KUNG PAO 15 Jan] 
Possible Reshuffle in CPC Hierarchy Forecast w 2 


[SOUTH CHINA MORNING POST 15 Jan] 
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FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 
U.S. Arms Talks Denied 

0W160938 Beijing XINHUA in English 0927 CMT 16 Jan 85 

{["Chinese Spokesman on Vessey’s China Visit" -- XINHUA headline] 


[Text] Beijing, January 16 (XINHUA) -- A spokesman for the Infwrmation Department of 
the Chinese Ministry of Foreign Affairs today denied that Chinese top Army leader Yang 
Dezhi had discussed the purchase of arms with General John W. Vessey, chairman of the 
Joint Chiefs of Staff of the United States. Answering a question raised by Chinese 
journalists after a weekly news briefing here this afternoon, the spokesman said while 
in Beijing the Chief of PLA Ceneral Staff Yang Dezhi and Vessey held two round of talks 
and exchanged views on international issues of common interest and on cont icts between 
the Armies of the two countries. 


When asked about his comment on TH: wASHINGTON POST report that China and the U.S. had 
reached agreement that three ('.S. destroyers would visit Chinese ports, the spokesman 
said the visit of U.S. naval vessels to Chinese ports is still under discussion between 
the relevant departments of the two countries. 


The spokesmin also told the journalists that Vessey and his party were now visiting 
Shenyang and would go on a tour of Hangzhou, Shanghai and Guanzhou where they would 
meet local Army officiers and visit units of Air, Navy and Ground Forces. 


Vessey is scheduled to leave Cuangzhou for home on January 19, the spokesman said. 
Discusses SRV Border Situation 


OW160820 Beijing XINHUA in English 0806 CT 16 Jan 85 


{"China Will Continue Assistance to Patriotic Kampuchean Armed Forces, Says Foreign 
Ministry Spokesman" -- XINHUA headline] 


[Text] Beijing, January 16 (X!NHUA) -- A Chinese Foreign Ministry spokesman said here 
that China would continue to give assistance to the patriotic Armed Forces of Kampuchea. 
Speaking at the weekly news briefing here this afternoon, he said: "In line wit! its 
consistent position of supporting various patriotic Armed Forces of Kampuchea in their 
resistance against Vietnam, the Chinese Covernment will continue to give them assis- 
tance to the best of its ability.” 


fhe spokesman made this statement in answering question about China's assistance to 
Kampuchean Armed Forces when Vietnamese troops attacked them recently. Referring to 
the situation along Sino-Vietnamese border, the spokesman said over the past few 
months, the Vietnamese authorities while attacking along Kampuchean-Thai border and 
intruding into Thailand, “have aiso intensified armed provocations against China along 


Sino-Vietnamese border.” 


Since the New Year's Dav, he went on, Vietnamese troops had stej,ped up provocative 
activities of intruding into, harassing and bombarding Chinese border areas. Late in 
the night of January 14 and early on the morning of January 15, Vietnamese troops 
attacked Lao Shan area in Yunnan Yrovince of China. Under such circumstances, he said, 
"Chinese frontier guards were compelled to fight back in self-defense to give the 


invaders a due punishment.” 


He stated: “Our principle has alwavs been: "We will not attack until we are attacked; 
if we are attacked, we will certainivy counter-attack." 
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Announces Wu Xuegian Trip 
OW160749 Beijing XINHUA in English 0728 GMT 16 Jan 85 


[Text] Beijing, January 16 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xuegian will visit Sri Lanka and Singapore later this month. This wis announced by a 
Chinese Foreign Ministry spokesman at the weekly news briefing here this afternoon. He 
said that Wu would pay an official visit to Sri Lanka from January 23 to 26 as guest of 
Foreign Minister A.C.S. Hameed of the Democratic Socialist Republic of Sri Lanka, and a 
goodwill visit to Singapore from January 26 to 30 as guest of Foreign Minister S. 
Dhanabalan of the Republic of Singapore. 


HUBEI G2TS IFAD LOAN TO BOOST FISHERIES 
OW160811 Beijing XINHUA in English 0710 GMT 16 Jan 85 


[Text] Wuhan, January 15 (XINHUA) -- The International Fund for Agricultural] Development 
(IFAD) will grant Hubei Province a loan of 15 million U.S. dollars for the years 1985 
and 1986 for developing freshwater fisheries, officials here said. In addition, IFAD 
will also grant 10 million U.S. dollars for Hubei's cattle and chicken raising and citrus 
cultivation industries. The 20-year fishery loan will be repaid from the sixth vear. 


Located on the m.ddle reaches of the Yangtze River, the province has 466,000 hectares of 
water surface suitable for fish culture, accounting for 10 percent of the country's 
total. Last year it caught 255,000 tons of freshwater fish, 20 percent more than in 
1983. 


FUELING SERVICE FOR FOREIGN SHIPS BEGINS 


OW150843 Beijing XINHUA in English 0811 GMT 15 Jan 85 


[Text] Hefei, January 15 (XINHUA) -- China has begun providing fueling service for 
foreign ships at Chinese ports. Such service, run by the China Ship-Fuel Supply Corpora- 
tion and Anging Petrochemical Works in Anhui Province, is now available at Shanghai and 
Nantong Ports. It will extend to Xiamen, Oingdao, Huangpu and Zhuhai this year to 
attract wore foreign ships. 
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JOINT CHIEFS" VESSEY BEGINS REGIONAL TOUR 


Leaves for Shenyang 
OW160111 Beijing Domestic Service in Mandarin 0400 GMi 15 Jan 85 


[Text] General John Vesse:, chairman of the U.S. Joint Chiefs of Staff, Mrs Vessev, 
and their entourage, left Beijing by a special plane this morning for a tour o! 
Shenyang, Hangzhou, Shanghai, and Guangzhou before returning home. Chief of the 
Chinese PLA General Staff Yang Dezhi and wife and deputy chief of the PLA Genera! 
Staff Zhang Zhen and wife bid farewell to the American guests at the Diaovutai 
Guesthouse. In their conversation, poth hosts and guests expressed satisfaction with 
the results of Gen Vessey's current visit to China. 


Met by Li Desheng 
SK160056 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 15 Jan 8&5 


[Text] General John W. Vessev, chairman of the U.S. Joint Chiefs of Staff, and hi: 
party, including his wife and 25 other persons, arrived by special plane in Shenvane 
for a visit on the morning of 15 January. Meeting the guests at the airport were 

Li Desheng, commander of the Shenvang Military Region: Gao Ke, deputy commander 

the Shenyang Military Region; (Ye Bitong), chief of staff of the Shenyang Militar’ 
Region; (Cao Shuanglu), commander of the Air Force of the Shenyang Military Region; 
and responsible persons of departments concerned. That evening, Commander Li Deshene 
received and feted the U.S. guests. 


OW160326 Beijing XINHUA in English 0250 GMT 16 Jan 85 


[Text] Washington, January 15 (XINHUA) -- Some members of the Taiwan intel! ligence 
organization were involved in planning the murder of Chinese-American author Henry Liu, 
U.S. State Department spokesman Alan Romberg confirmed here today. Liu, author of 
"Biography of Chiang Ching-kuo" which was published in San Francisco last vear and 
shocked the Taiwan authorities, was shot dead at his residence in Daly City, south of 
San Francisco, on October 15 last vear. His two murderers fled impediately to Taiwan. 


Romberg said: "We understand that the person whom Daly City police authorities consider 
masterminded the killing, Chen Chi-li, revealed in his interrogation in Taipei that 

some members of the Intelligence Bureau of the Taiwan Ministry of National Defense were 
implicated in the planning of the murder. 


"We have been informed that these persons have been arrested, are now under detention, 
and will be further investigated by the Taiwan authorities," Romberg said. “Obvious!y, 
the involvement of members of an intelligence organization is a very serious matter; 
the (Taiwan) authorities appear to appreciate the seriousness of the case,” Rombere added. 


MORE SHIPS PUT ON SINO-AMERICAN CONTAINER ROUTE 


OW151102 Beijing XINHUA in English 0907 GMT 15 Jan 85 


{Text ] Shanghai, January 15 (XINHUA) -- Five new container Ships belonging to the 
Shanghai Ocean-Going Shipping Company will be put to service on the Sino-American 
container route. These were built by Seebeck Werft of Federal] Germany, and ar 
replacing six older ships, which have plied the route since 1980, accordine to 4 
company spokesman. 


The new vessels, each able to cerry 1.300 standard containers, are expected to cut 
the time for the round-trip between Tianjin, Shanghai and the American ports of Lon) 
Beach, New York, Charleston and Houston from 96 to 75 days. The first one will go 


into service on Thursday. 
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LIAOWANG ON SINO-SOVIET TRADE TODAY, TOMORROW 
HK150731 Beijing LIAOQWANC in Chinese No 51, 17 Dec 84 p 5 
[Article by Sun Weixi and Ling Dequan: “Sino-Soviet Trade Today and Tomorrow”"|] 


[Text] Since China began implementing its policy of opening to the outside world, its 
external relations of economic cooperation and trade have quickly developed. This 
policy is not merely applicable to Western countries, but also to Third World and 
socialist countries, including the Soviet Union and Eastern Europe. 


Since the beginning of the 1980's, a trend of resumption and development of the trade 
between China and the Soviet Union had emerged. A reporter of this journal has 
learned from the Ministry of Foreign Economic Relations and Trade that the 1985 Sino- 
Soviet agreement on barter goods and trade payments, recently signed in Moscow, 
Stipulates that the volume of trade between the two countries next vear will be 3.6 
billion Swiss francs (about $1.6 billion), 35.7 percent more than that in 1984. The 
trade talks this time were held earlier thon in previous vears. The two sides spent 
Only 5 days holding talks in an atmosphere of mutual understanding and achieved 
mut’:4ily satisfactory results. 


During the past 30-odd vears, Sino-Soviet trade has roughly undergone three phases 
along with the change in the relations between the two countries. The 1950's was 

a rising phase and trade volume reached a maximum of 1.9 billion rubles (in 1959). The 
1960's and 1970's were a phase of decline and stagnation. In 1969, traae volume 
dropped to the minimum of 24 million rubles. During the 1970's, trade volume 
fluctuated around 300 million rubles. Since the beginning cf the 1980's Sino-Soviet 
trade has entered a r: -sund phase. Trade volume in 1983 rose by 175 percent over 

1982; and, in 1984, will be $1.2 billion, or 60 percent more than that in 1983. 


Trade between China and the Soviet Union was carried out on the basis of the principle 
of “mutual benefit and each supplving the other's needs." Judging by the mix of import 
and export commodities between the two countries, it is very clear that trade is 
characterized by each supplying the other's needs. The Soviet Union develops its heavy 
industry relatively quickly and light industry relatively slowly. In addition, its 
agriculture has become a burden on its economy and is directly or indirectly affecting 
its food industry. Therefore, the Soviet Union is gradually importing food and raw 
materials for its food industry. Some of the commodities China exports in large 
amounts to the Soviet Union, such as food and light and textile industrial products, 
precisely meet the needs of the Soviet Union. 


From China's point of view, it needs to introduce advanced technology and equipment 
from abroad in order to speed up its four modernizations. It is also appropriate for 
China to import some industrial products and equipment from the Soviet Union, in 
addition to importing them from Western countries. During the period of the First 
S-Year Plan, the Soviet Union supplied us with many full sets of industrial equipment 
for 156 projects that played a positive role in laying the industrial foundation 

for New China. Our country paid for this equipment with commodities and also made 

a useful contribution to satisfying the Soviet people's demands in their Livelihood 
and consumption. 
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In 1985, China will mainly supply the Soviet Union with food and light industrial pro- 
ducts including pork, soybeans, corn, peanuts, cotton, tea, thermos bottles, and various 
kinds of textiles. The major commodities the Soviet Union will export to China are: 
rolled steel, nonferrous metals, timber, cement, airplanes, autombiles, and various 
kinds of mechanical products. 


According to experts, China and the Soviet Union are two large neighboring countries 
with vast territories and rich resources, each of which can suppiy the other's needs 
in their trade of imports and exports. Therefore, there is great potential to develop 
their bilateral trade. From the point of view of their geographical conditions, there 
are more than 7,300 kilometers of borders between them and rivers linking them, 
therefore transportation expenses in import and export trade between them can be less 
than between countries that are along distance from each other. 


During the past 2 years, Sino-Soviet border trade has gradually been restored. Last 
September, Heilongjiang Province and the Soviet Far East Area carried out talks between 
them and decided to continue to develop their border trade. Heilongjiang Province 

will import from the Soviet Union timber, caustic soda, chemical fertilizer, cars, 
motorcycles, refrigerators, and so forth. The Soviet Far East will import from 
Heilongjiang Province pork, cans, soy sauce, thermos bottles, towels, ceramic tiles, 
fur caps, and so on. The volume of trade between Nei Monggol and the Soviet Union in 
1984 rose more than 400 percent from 1983. Last July. Nei Monggol Autonomous Region 

and the Soviet Far East Area Trade Company held a second round of border trade talks 

at the Soviet border city of Baykalsk. 


The transactions done in this round of talks increased relatively greatly over those 

in the first round of talks last spring interms of variety and value of commodities 
traded. According to the contacts signed, Nei Monggol Autonomous Region will supply 
Soviet border areas with food and textile and light industrial goods; while the Soviet 
Union will supply Nei Monggol Autonomous Region with timber, thin steel plates, and 
automobiles. The trade in tue two border ports of entry in Xinjiang -- Korgas and 
Turugart -- has increasingly flourished since last year. On 20 May, Korgas, which is 

an important post for trade with the Soviet Union, fulfilled the tasks of delivering 
goods stipulated in the !°83 contract. In 1984, the volume of Xinjiang’s trade with the 
Soviet Union will rise by 16 percent over 1983. 


People in Chinese foreign trade circles hold that during the past year, the Chinese 

and Soviet sides have been satisfactorily carrying out their trade contracts. Further 
developing border trade and making full use of the transportation facilities at border 
posts is not only conducive to enlivening exchange of commodities, materials, and goods 
between Chinese and Soviet border areas, but will also facilitate maintaining the rela- 
tions of good neighbors and satisfying the demands resulting from the material lLiveli- 
hood of the people in border areas. In the future the two sides will adopt appropriate 
trade forms and gradually increase the variety and total value of the commodities that 
they exchange. 


Volume of Sino-Soviet Trade in Recent Years 


Year Volume of Trade (million U.S. dollars) 
1981 200 
1982 270 
1983 760 
1984 1,z”? 
1985 1,600 


All the above are figures stipulated in the agreements. 
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Meets Zhao Ziyang 
OW151459 Beijing XINHUA in English 1435 CMT 15 Jan 85 


[Text| Beijing, January 15 (XINHUA) -- Chinese Premier Zhao Ziyang met a government 
econonic delegation from the Democratic People’s Republic of Korea led by Vice- 

Premier Kong Chin-tae here today. In a friendly atmosphere, thev exchanged views on ex- 
panding bilateral relations. 


[Beijing XINHUA Domestic Service in Chinese at 1522 GMT on 15 January carries a similar 
report that adds the following: "Kong Chin-tae expressed his sincere gratitude to the 
Chinese party and government for their brotherly aid cto the DPRK."”] Kong said the dele- 
gation and the Chinese side had discussed economic cooperation between the two countries 
in an atmosphere of understanding, cooperation and friendship. 


Zhao said he wes gratified with the results of talks between vice-premiers and relevant 
departments of the two countries. He also said he hoped Sino-Korean economic coorera- 
tion would be further strengthened. 


Chinese Vice-Premier Tian Jiyun and Korean Ambassador to China Xin In-ha were present. 
Earlier today, Tian and Kong held another session of talks. 

Talks With Hu Yaobang 
(W160657 Beijing XINHUA in English 0644 GMT 16 Jan 85 


'Text] Beijing, January 16 (XINHUA) -- Chinese Communist Party veneral Secretary Hu 
Yaobang said here today that the two parties and the two peoples of China and Korea 
share the same interest and the two countries’ economic relationship is one of sincere, 
mutual support. In an hour-long talk with visiting Korean Vice-Premter Kong Chin-tae 

it Zhongnanhai this morning, Hu Yaobang said, "We will continue to render internationai- 
ist assistance to Korea within our ability.” 


Discussing the Korean question, Hu Yaobang spoke highly of the principle of peaceful and 
independent reunificiation advanced by President Kim Il-song and his efforts to seek a 
settlement through negotiations and ease tensions on the Korean peninsula. 


Kong Chin-tae thanked China for providing Korea with internationalist assistance. He 
said that the Chinese people's successes in economic construction greatly encouraged the 


Korean people. 


Chinese Vice-Premier Tian Jiyun was present at the meeting. 


WANG ZHEN MEETS, FETES JAPANESE DIETMAN 
OW150841 Beijing XINHUA in English 0710 GMT 15 Jan 85 


[Text] Beijing, January 15 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Yriendship Association, had a cordial talk here today with Kensaburo Kagita, member of 
the Japanese House of Representatives and former mayor of Nora. After the meeting, Wang 
hosted a luncheon for Kensaburo ard his party. Xta Yan, president of the Clina-Japan 
Friendship Association, was also present. The Japanese ar'ived yesterday from a visit 
to Xian, sister city of Nara. They are scheduled to leave Jeijing for home tomorrow. 
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JAPAN TO PROVIDE AID TO BOOST GRAIN OUTPUT 


0W160813 Beijing XINHUA in English 0713 GMT 16 Jan 85 


[Text] Beijing, January 16 (XINHUA) -- The Japanese Government will extend to China a 
gratis aid of five hundred zillion yen to boost grain production in Liaoning Province 
and Ningxia Hui Autonomous Region. Notes to this effect were exchanged here today. Li 
Ke, deputy to the Chinese Minister of Foreign Economic Relations and Trade, and Yosuke 
Nakae, Japanese ambassador to China, signed the notes on behalf of their respective 
governments. 


JAPAN POSTS RECORD TRADE SURPLUS IN 1984 


OW151115 Beijing XINHUA in English 0909 GMT 15 Jan 85 


[Text] Yokvo, January 15 (XINHUA) -- Japan chalked up a record annual trade surplus o! 
33.6 billion dollars on a customs clearance basis in 1984, up 69 percent from the pre- 
vious record of 20.53 billion dollars in 1983, according to statistics published by the 
vapanese Finance Ministry Monday. The country's exports rose 15.8 percent from 1983 to 
a record 170.1 billion dollars while imports increased by only eight percent to 136.5 
billion dollars. Total trade surplus was 45 billion dollars when calculations are based 
on the balance of international payments. 


Japan's exports to the United States soared 40 percent from 1983 co an all-time high of 
59.9 billion dollars whereas its imports from the United States were 26.8 biliion dollars, 
up a mere 8.9 percent, registering, as a result, a trade surplus with the United States 
of 33.1 billion dollars. Japan reaped a sizable trade surplus of 10.1 billion dollars 
with the European Community (EC) in 1984 as its exports to the EC increased by 4.8 per- 
cent from the previous year to 19.4 billion dollars although imports from the region 
jumped 14.9 percent to 9.3 billion doliars. 


Japan's exports to China last vear amounted to 7.2 billion dollars, soaring 47 percent, 
and its imports from China increased 1/7 percent to 5.9 billion dollars, resulting in a 
trade surplus of 1.26 billion dollars in Japan's favor. Among those Japanese export 
products which registered sharp increases were automobiles, office equipment, semiconduc- 
tors and electronic parts, communications equipment and video tape recorders. 


According to an analysis by the Finance Ministry, Japan's sharp increase in exports was 
due to the economic recovery in the United States, the advance of the dollar and devalu- 
ation of the ven on the exchange market. The limited increase in Japan's imports was 
attributed to the slow improvement in Japan's economy and consequent slack domestix 
demands as well as price reduction of oil and raw materials. 
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FURTHER REPORTAGE ON SRV BORDER ‘PROVOCATION’ 


"New Serious Armed Provocation’ 
OW151746 Beijing XINHUA Domestic Service in Chines: 33 GT 15 Jan 85 
[Text] Beijing, 15 Jan (XINHUA) -- Vietnamese troops jiaunched repeated attacks on 


Laoshan area of Malipo County in China‘’s Yunnan Province under cower of artillery { 
on 14 and 15 January. This is a new serious armed provocation evoked by Vietnamese 


troops against the Chinese border. The Chinese border euards were forced to return 
fire. 
According to the departments concerned, Vietnamese troops have increased their armed 


provocations against the Chinese border area since December last year. From the end 


of 1984 t» 10 January only, Vietnamese troops fired more than 20,000 shells on the 
border area in Malipo County, Yunnan Province. On 2] December, Vietnamese troops, 


under cover of artillery fire, sent out two battalions to launch, one after another. 


a total of eight attacks on the Laoshan area. 


On the morning of 25 December, when Wu Shenemin, « peasant of the Malibao Villaw« 
in Malipo County, was on his wav to a country fair, he was hit and wounded by 
Vietnamese armed personnel who had sneaked into Chinese territory. His horse and 
property were also seized by the Vietnamese. 


Since 1 January this year, Vietnamese troops have twice shelled civilian houses in 
the Changtian and Malin Villages of Malipo County with »beavy-caliber artillery tir: 


er. 


ent 


In the past 20 some days, Vietnamese troops launched more than 30 attacks of differ 
sizes on the Laoshan area. 

Along the Guangxi border, Vietnames:: armed personne! launched repeated attacks on 
the Chinese border sentries and frontier inspection stations. They also killed anc 
kidnapped civilians who were working peacefully in that area. On the afternoon of 
12 January, when Deng Qiwen. a young peasant in Naliang Township of Fangcheng Multi 
national Autonomous County, was chopping bamboo sticks on the Chinese side of the 
border in the Tanshan area, he was hit by gunfire from the Vietnamese troops and 
seriously wounded, 

At 0800 on the morning of 10 January when core than 20 civilians gathered on th 
Chinese side of the border in Youyi Township in Pinexiane City to conduct a count rs 
fair, they were ambushed and attacked by Vietnamese troops. One young person was 
killed and another wounded. After that, the Vietnamese troops also kidnapped fou) 
Chinese border inhabitants who were rescuing the wounded person. 

On the morning of 9 January, 12 Chinese peasants trom Shuolong area in Daxin County 
with their goods, were ambushed by Vietnamese troops while they were on their way 
to trade with Vietnamese peasants along the border at itter’s request. Six Chinese 


inhabitants were killed and one wounded in the incident. 
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Prisoners Exchanged 
0W161228 Beijing XINHUA in English 1215 GMT 16 Jan 85 
{"China Releases Vietnamese Captives” -- XINHUA headlines] 


{Text] Pingxiang, Guangxi, January 16 (XINHUA) -- The Chinese Government released 

15 captured Vietnamese soldiers and other armed personnel this morning at the starting 
point of the highway leading from Youyi Guan in China's Guangxi Region to the 
Vietnamese town of Dong Dang. A certificate about the death of another Victnamese, 
Bui Van Hung, was also handed over to the Vietnamese. He had been seriously wounded 
wher captured, and died in spite of the emergency medical treatment given by the 
Chinese. 


Hoang Van Ky and the 14 others were captured by Chinese frontier guards and public 
security personnel when they were carrying out arme? provocations, reconnaisance 
and sabotage in China's Guangxi and Yunnan. 


During the tria’., the captives confessed that i: ~~ hai been dispatched by the 
Vietnamese authorities to invade Chinese territo:. carry out illegal activities 
hostile to China. 


In the spirit of humanitarianism, the Chinese gave the captives medical treatment 

and physical checkups during their detention. [Beijing XINHUA Domestic Service in 
Chinese at 1130 GMT on 16 January carries a similar item that includes the following: 
"“jhey hailed the Chinese Government's lenient policy toward prisoners.”)| 


This morning, the Chinese side also took back a number of Chinese fishermen handed 
over by the Vietnamese. 


—_—_- —— 


Thailand Denies SRV Negotiations 
OW150843 Beijing XINHUA in English 0713 CMT 15 Jan 85 


[Text] Bangkok, January 15 (XINHUA) =-- Thailand Foreign Ministry firmly declared 
vesterday that “there has never been and will never be any negotiations between 

Thai and ¢fetnamese troops". This declaration was a response to an AP report from 
Bangkok on January 10 which said that the Thai and Vietnamese Armed Forces had agreed 
to set up a demilitarized zone along the Thai-Kampuchean border. 


A statement issued by the Thai Foreign Ministry explained that the meeting last week 
between the Thai and Vietnamese soldiers at the Thai-Kampuchean border was not to 
negotiate on a demilitarized zone or demarcation line, but cnly for the Thal side 

to inform the Vietnamese to pull out from the Thai territory. “the Thai soldiers 

met with Vietnamese troops in order to hand in the ultimatum, asking them to withdraw 
their troops, which they did", the statement added. 


The Foreign Ministry stated that the Thai Armed Forces are firmly determined to 
protect Thailand's sovereignty and territorial integrity. 


Firm Stand Against SRV 
(W151845 Beiling XINHUA in English 1453 OMT 1) Jan a5 
[Text] Bangkok, January 15 (AINHUA) -- Son Sann, president of the Khmer People‘s 


National Liberation Front (KPNLF), has declared his firm stand in fighting the “letna- 
mese occupztionists until complete Liberation of Kampuchea. 
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Son Saun, also prime minister of the Coalition Government of Democratic Kampuchea, 
made this ;'edge in his January 12 statement reaching here today from Kampuchean 
soii, after the fall of Ampil camp, command headquarters of the YPNLF, on January 8. 


“The Vietnamese aggressors are directing their attacks mainly on our Armed Forces and 
our civilian camps," Son Sann said, “but, no amount of bombs, artillery shells, tanks 
or aircraft will deter us from fulfilling our sacred duty of national salvation." He 
paid high tribute to the heroism of KPNLF fighters in the defense ~f Ampil, but stated 
that they had been ordered to withdraw from the camp to “avoid being caught in the trap 
laid by the Vietnamese_" 


He also listed ch’ losses of the Vietnanese in the battle -- several hundred men killed, 
eight armored vehicles knocked out and six others hit. The casualties on the KPNLF side 
were comparatively low -- six killed and 83 wounded, he added. 


Son Sann declared that the KPNLF would henceforth adopt guerrilla tactics in the resist- 
ance war. 


"New measures will be taken to reinforce the defense of our civilian centers and to 
increase the mobility and the fighting capabilities of our Armed Forces. However, we 
will not lose sight of our ultimate objective of moving our fighters deeper and deeper 
into the interior towards a total liberation of our homeland," he said. 


Commentary on SRV Attacks 
OW150931 Beijing XINHUA in English 0837 GMT 15 Jan 85 


[Text] Bangkok, January 15 (XINHUA) -- The strength of the Khmer People's Liberation 
Front (KPNLF) lies in the hearts of the Kampuchean people which the Vietnamese could not 
wipe out, says 1 commentary of "“Samleng Khmer" radio. The commentary was transmitted on 
January 11 by the radio jointly run by the Sihanouk and Son Sann factions of the 
Kampuchea resistance forces. Copies of the commentary were distributed here today by the 
office of the personal representative of Norodom Sihanouk in Kampuchea and Asia. 


The commentary says the Vietnamese attack on Ampil camp, the KPNLF headquarters, is the 
savage culmination of almost two months of Vietnamese attacks on the KPNLF strongholds. 
[t points out that the strength of the KPNLF does not Lie in straw huts along the 
Kampuchean-Thai border. "It lies in the hearts of the people. The KPNLF represents the 
will and the desire for freedom of all the people of Kampuchea, not just the soldiers 
who are even now proving that will in the face of the Vietnamese tanks." 


"The KPNLF has already won the real victory, by making plans to protect its civilians 
and successfully carrying out these plans in the face of every Vietnamese ploy," the 


commentary says. 


New Zealand Condemns SRV 


OW160815 Beijing XINHUA in English 0734 GMT 16 Jan 85 


[Text] Wellington, January 16 (XINHUA) -- New Zealand Prime Minister David Lange 
condemned the recent incursions into Thailand by Vietnamese troops and called on the 
Vietnamese to respect the territorial integrity of Thailand and withdraw from Kampuchea. 
Commenting on reports that Vietnamese troops had entered Thai territory several times 
since the current dry season offensive began on November 18 last year, Lange said in a 
statement on January 14 that the New Zealand Government condemned the Vietnamese attacks 
and that the problems of Indochina would not be solved by force. 


The New Zealand prime minister said, "My government believes that a comprehensive politi- 


cal settlement is the only way to bring lasting peace and stability to Indochina and 
' 


guarantee self-determination for the Kampuchean people.’ 
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Towards this end, he co.tinued, the New Zealand Government would continue to :upport the 
effurts of ASEAN countries to find some common ground with Vietnam and set the scene for 
a comprehensive set~lement. 


Lange's statement was issued at a time when New Zealand Defense Minister Frank O'Flynn 
arrived in Thailand for talks on regional security. O'Flynn met Tha: Armed Forces’ 
Supreme Commander General Athit Kamlang-ek yesterday am’ is scheduled to visit the 
embattled Thai-Kampuchear border today. 


BANK DIRECTOR ON CLOSER HONG KONG-PRC LIN¥S 


HK111432 Beijing XINHUA Hong Kong Service in Chinese 1232 GMT 10 Jan 85 


[Text] Hong Kong, 10 Jan (XINHUA) -- At a gathering tonight, Jiang Wengui, director of 
the Hong Kong-Macao regional office of the Bank of China, said that no matter whether 
you agree or not, the links between the interior and Hong Kong in various aspects will 
certainly become closer in the future. This is an inexorable historical trend that 
nobody can reverse. 


Jiang Wengui made this remark at a dinner meeting jointly held by the Lions Club of Tai 
Ping Shan and the Lions Club of Hong Kong West. He said: Now that the Sino-British 
Joint Declaration on the Question of Hong Kong has been officially signed, "The Hong 
Kong compatriots will, over the next 10 years and more, gradually terminate British 
colonial rule, closely link their fate with that of the billion people of the PRC and, 
under the political concept of one country two systems, govern themselves and enjoy a 
high degree of autonomy. This is truly an historic change." 


He said: "There are now people who say that Hong Kong should not establish excessive 
economic reJations with the interior because this will result in the Hong Kong economy 
relying excessively on the interior and losing its independence, and that since Hong 
Kong's economy and industrial products are more advanced than those in the interior, 
excessive rel'ance on the interior market will result in the deterioraticn of the 
quality of Horg Kong preducts and cause them to lag behind. This is a one-sided view. 
In addition to volitical factors, the economic links between the two areas are chiefly 
determined by ecoiucmic factors." 


Jiang Wengui said: "The economic links between Hong Kong and the interior will strengthen 
in the future. In addition to the excellent political conditions created by the Sino- 
British joint declaration, this is chiefly determined by the economic conditions them- 
selves, the most important point being the great development of China's economy in recent 
years. The rural economy has made a great leap. By the year 2000, the gross value of 
industrial and agricultural production will quadruple. Under these circumstances, the 
economic links between Hong Kong and the interior will certainly develop. This is bene- 
ficial not only to the interior economically but also to Hong Kong. Now, the whole 

world is paying attention to economic development in China and is interested in China's 
huge market. Situated in an advantageous position, Hong Kong has very favorable 
conditions. 
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"Strengthening Hong Kong's economic links with the interior can promote the economic 
development and the industrial and commercial prosperity of Hong Kong. Provided 
that the investment environment in the interior is proficable to Hong Kong investors, 
that Hong Kong products are marketable in the Chinese market, and that Chinese 
materials and products are competitive in the Hong Kong market, the economic links 
between the interior and Hong Kong will be strengthened and nobody can stop this." 


Jiang Wengui added: “The policy of invigorating the domestic economy and opening 
to the outside world, which our country is now implementing, and particularly the 
open-door policy, have become the focus of world attention. I expect that if China, 
with its population of 1 billion, continues to advance at the present economic pace, 
there will be a ‘China fever’ around the world in 1 to 2 year's time when people in 
the political, economic, and cultural circles become very much interested in China. 
It is also possible that a ‘China fever’ will ignite in Hong Keng this year or next. 
Academics will carry out research on the interior, industrialists and businessmen 
will rush in to trade with the interior, and even the general public will all want 
to go to the interior and have a look. If my prophesy fortunately comes true, this 
is a good thing and not a bad thing. Now that the more than 5 million Hong Kong 
people have linked their fate with that of the 1 billion people in the interior, they 
should understand more about the interior. In other words, they should promote 
mutual understanding and strer.then the links in various aspects. This will be 
beneficial." 


After discussing China's open-door policy, Jiang Wengui said: "What benefits does 
the open-door policy provide to Hong Kong? Situated at the southern gate of China, 
Hong Kong serves as a link in China's economic and technological exchange with 
foreign countries. That is why so many foreign banks and companies have set up 
offices in Hong Kong. Hong Kong has abundant funds, relatively advanced technological 
equipment, fairly quick access to international economic information, modern management 
knowledge, and a great reserve of talent. China's open-door policy has also provided 
an excellent investment environment for Hong Kong entrepreneur. By investing in the 
interior, the Hong Kong entrepreneurs contribute to China's modernization program on 
the one hand and to Hong Kong's prosperity and personal gains on the other. This is 
because if you want to invest in the interior, you have to raise funds in Hong Kong, 
thus invigorating the money market in Hong Kong. With a portion of the products 
transported to Hong Kong for sale, trade in Hong Kong will also flourish. Therefore, 
this is a good thing, beneficial to the state, to Hong Kong, and to oneself." 
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WU _X’’cQIAN COMMENTS ON RELATIONS WITH INDIA 


BK151613 Delhi General Overseas Service in English 1330 GMT 15 Jan 85 


[Text] The Chinese foreign minister, Mr Wu Xueqian, has said here there is no real 
conflict of fundamental interests between India and China. He was speaking at the 
lunch hosted by the Indian ambassador, Mr Venkateswaran, in Beijing yesterday to mark 
the 35th anniversary of the Indian Republic. 


a 
Mr Xuegian said both countries have a common desire for friendship. Ambassador 
Venkateswaran expressed satisfaction at the improvement in the Sino-Indian relations. 


He said the boundary question is the only hurdle on the road to normalization. 


RAJIV GANDHI DISCUSSES INDIA-PRC RELATIONS 


OW151932 Beijing XINHUA in English 1633 GMT 15 Jan 85 


[Text] New Delhi, January 15 (XINHUA) -- Prime Minister Rajiv Gandhi today reiterated 
India's resolve to further strengthen the Non-aligned Movement and seek friendship with 
all countries. 


The prime minister elaborated India's stand on important international developments 
and relations with other countries when addressing the first meeting of the Congress 
(I) Party in parliament. 


Gandhi welcomed the Geneva disarmament talks between the U.S. and the U.S.S.R. He 
expressed concern over militarization of the Indian Ocean. India wants this area to be 
a zone of peace, he said. 


Concerning India-Sri Lanka relations, the prime minister expressed the hope that Sri 
Lanka would find a political solution to the issues involved so that the refugees who 
had fled to India might go back home. 


Referring to India-China relations, he said that some headway had been made in India's 
talks with China, The talks were progressing satisfactorily, "but the way is long,” 
he said. 


While stressing that India was keen to have friendship with all nations, the prime 
minister said India would keep in mind the countries which had “helped up in the past 
and on whom we can rely". 


Rajiv Gandhi dealt with domestic issues, including the Punjab and Assam problems, 

as well. He said that the massive majority occupied by his party in the newly-consti- 
tuted 8th Lok Sabha, lower house of India's parliament, would not be used to suppress 
the opposition. 


What conerns him most is how to accelerate the pace of India's progress so that it will 


not be "pushed to centuries behind", the prime minister said. "We should not miss the 
opportunity now and (should) prepare ourselves for the 21st century,” he stressed. 


AFGHAN RESISTANCE LEADER DEMANDS SOVIET PULLOUT 


OW160801 Beijing XINHUA in English 0658 GMT 16 Jan 85 


[Text] Rabat, January 15 (XINHUA) -- The Afghan question can be solved only when “the 
Soviet Union quits the country unconditionally," emissary of the Islamic Unity of Afghan 
Mujahidin C, Muhammad al-Azrak has said here. 
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In an interview with journalists here which was published by the MAGHREB ARAB PRESS 
AGENCY, Azarak said that so far, the Afghan resistance forces have not had talks with 
the Soviet Union and will never enter into any diplomatic contact with "an aggressor 
who invaded our country." 


The Afghan resistance forces are resolute to fight and defend their rights till final 
victory, he declared. 


During his stay here, Al-Azrak had talks with Moroccan leaders. 


BANGLADESH TO HELP SET UP MEDICAL RESEARCH CENTER 


0W101339 Beijing XINHUA in English 1307 GMT 10 Jan 85 


{Text] Dhaka, January 10 (XINHUA) -- The International Center for Diarrhoeal Disease 
Research, Bangladesh, will assist China in setting up a diarrhoeal disease research 
center in Henan Province. 


This is part of an agreement signed here today by Dr. W.B. Greenough, director of the 
center, and Dr. Cao Quing, a representative of the Chinese Ministry of Public Health. 


The agreement also provides that China will send 34 trainees this year to attend train- 
ing courses on diarrhoeal diseases at the international center. 


Established in December 1978 with its headquarters in Dhaka, the center is the only 
international institute devoted to the study of the causes, prevention and cures for 
diarrhoeal diseases. 


Diarrhoeal disease is the first or second biggest killer in Asia, Africa and Latin 
America, accounting for an estimated one-third of all deaths. Approximately 4-6 
million children die of the disease annually. There is a very high incidence of the 
disease in Bangladesh. 


I. 16 Jan 85 PRC INTERNATIONAL AFFATIRS G } 
WESTERN EUROPE 


NETHERLANDS FOREIGN MINISTER ARRIVES 15 JAN 


0W151052 Beijing XINHUA in English 1033 GMT 15 Jan 85 


[Text] Beijing, January 15 (XINHUA) -- Foreign Minister Hans van den Broek of the 
Kinggom of the Netherlands flew in here this afternoon on a week-long official goodwill] 
visit to China as guest of his Chinese counterpart Wu Xuegian. 


He was greeted at the airport by Wu Kuegian who is also a state councillor, and Dutch 
Ambassador to China A.G.0. Smitsendonk. 


Van den Broek is highest Dutch official to visit China in four vears. According to 
sources here, the Dutch foreign minister will meet with Chinese leaders and hold talks 
with Wu on bilateral relations and international issues. He and his party will also 
tour Shanghai and Suzhou in southern China. 


Talks With Wu 
0OW160906 Beijing XINHUA in English 0848 GMT 16 Jan 85 
[Text] Beijing, January 16 (XINHUA) -- Chinese and Dutch foreign ministers agreed here 
today that officials of the two Foreign Ministries would meet once a year to discuss 


bilateral relations and other issues. 


The agreement came after three-and-half hours of talks between Chinese State Councillor 
and Foreign Minister Wu Xueqian and visiting Dutch Foreign Minister Hans van den Broek. 


Sources said the two men exchanged views on bilateral relations, the international! situ- 
ation and issues of mutual concern. They expressed satisfaction over the development of 
economic and trade ties between the two countries since their diplomatic relations were 
upgraded to the ambassadorial level last February. 


Wu Xueqian pointed to the need of a faster growth of Sino-Dutch ties. He said the rela- 
tions between China and West European countries had developed rapidly in recent vears. 
China wanted to see a stronger relationship with European countries on the basis of 
peace, friendship and increased economic cooperation. "This is conducive to China's mod- 
ernization drive and also to the economic growth of the European countries," Wu said. 

He noted that certain problems remain unsettled between the two countries. But they 
could be ironed out through a friendly, sincere and frank exchange of views. He also 
believed that the Dutch minister's visit would enhance the political, economic and cul- 
tural ties between the two countries. Wu Xueqian also briefed the Dutch minister on 
China's economic situation. 


Van den Broek noted that Dutch-Chinese relations fell short of expectations in recent 
years. Therefore, greater efforts should be made to help the relations move faster. A 
turn for the better came last year when bilateral economic cooperation and trade grew 
faster with more cooperative projects launched. Dutch entrepeneurs were anxious to keep 
their ties with the Chinese side, he said. He also looked forward to stronger cooperation 
in the cultural and other fields. 


Chinese Vice-Foreign Minister Zhou Nan joined Wu Xueqian in the talks. On the Dutch side 
were Ambassador to China A.G.0. Smitsendonk and roving Ambassador H. Wijnaendts. 
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In an interview with Dutch newsmen prior to the talks, Wu Xueqian said that China and 
the Netherlands now enjoyed a normal relationship, although Sino-Dutch relations experi- 
enced a setbac’ for a time. “There is a bright future for our bilateral relations, 
based on the e:fort to safeguard world peace and develop economic cooperation," he said. 


WANG RENZHON ATTENDS FINNISH RETURN BANQUET 


0W151949 Beijing XINHUA in English 1443 GMT 15 Jan 85 


[Text] Beijing, January 15 (XINHUA) -- Finnish Ambassador to China Risto Hyvarinen held 
a return banquet here this evening for a visiting Finnish Parliament delegation led by 
Speaker Erkki Pystynen. 


Among the guest were Wang Renzhong, vice-chairman of the Standing Committee of the 
National People's Congress, Xie Huaide, member of the N.P.C. Standing Committee, and 
Zhou Nan, vice-minister of foreign affairs. : 


In their toasts, Pystynen and Wang expressed their hopes for the constant development 
of Sino-Finnish friendship. Pystynen said the Finnish people were satisfied with the 
good relations between the two countries, and he hoped smooth progress would be made in 
the development of ties between their parliaments. 


Wang said the current talks between the delegation and Chinese leaders would surely pro- 
mote mutual understanding, strengthen Sino-Finnish friendship and have a positive impact 


on their political and economic relations and cooperation. 


FINNISH PRIME MINISTER ON PRC ECONOMIC *EFORM 


OW151925 Beijing XINHUA in English 1539 GMT 15 Jan 85 


{Text] Helsinki, January 15 (XINHUA) -- China's economic reform will have a profound 
impact on the world, Finnish Prime Minister Kalevi Sorsa said today. 


While meeting with the outgoing Chinese ambassador, Sun Shengwei, Sorsa said Finland 
hopes to become a part of the economic reforms by expanding its aonomic cooperation with 
China. 


Sorsa expressed satisfaction over the rapid development of Sino-Finnish relations in the 
past two years, and he hoped that president of the Finnish Parliament Erkki Pystynen's 
current visit to China will further such ties. 


GERMAN ENGINEER PRATSED BY CHINESE COLLEAGUES 


0W141144 Beijine XINHUA in English 0849 GMT 14 Jan 85 


[Text] Wuhan, January 14 (XINHUA) -- A retired engineer from Federal Germany has been 
praised by Chinese colleagues for his conscientious management of a state-owned enter- 
prise in China. 


Werner Gerich, 65, is the first foreigner to run a Chinese factory. Arriving last 
September, he was appointed on November 1 director of a diesel engine plant by the 
Wuhan Municipal Government. 


®"v exercising all the powers of a Chinese director, he succeeded in tripling the plant's 
cutput value and profit in the first mont «fter his appointment. 


Wu Guanzheng, mayor of Wuhan, called upon local factory directors to study Gerich's 
methods and ponder why they had failed to do what a foreigner had done. They have 
enthusiastically responded to this call. 
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Secording to most local factory directors, Cerich’s success shows that a director 
must know his business well, be familiar with conditions in the workshops in order to 
find out and solve problems promptiy, and be strict and fair in dispensing rzwards 
and punishments. One Chinese director commented that these were not secrets, but it 
needed courage to put them into practice. 


Gerich is himself an expert in diese! engine manufacturing. Soon after he arrived, 
he wrote a long report on renovating the plant, which has a staff of 2,000. His 
proposal worked weil. He said, on the first day he became the director, that he was 
determined to prolong the service iife of the plant's products from 3,000 hours to 
10,000 hours during the first three months of his directorship. 


Gerich spends most cf the time in the workshops, and asks all senior staff to do the 
same. He stipulates that all workshop heads should come to their works)ops before 
everyone else. This rule has been strictly observed because he himself is always the 
first to come to the factory. His example won support from among the workers, who 
commented that the 65-year-old engineer was as energetic as a man of 40. A poll 
conducted at the end of last year showed that 95 percent of the workers and staff 

in the factory supported hin. 


He spares no one's sensibilities, something a Chinese director hesitates to do. Not 
long after he assumed office, he relieved the chief engineer and head of the inspection 
section of their posts, saying they were incapable of doing their jobs. Meanwhile, 

he selected, through examivations he himself conducted, a number of younger engineers 
and technicians for top pests. 


Commenting on Gerich's success, Zeng Guanfan, director of a boiler factory, said 
that China's old economic structure hampered the initiative of talented factory 
directors. 


Yu Zhi'an,, director of a turbogenerator factory, said that the current economic 
reforms were paving the way for Chinese factory directors to give free rein to their 
talents. He described Gerich's experience as “enlightening.” “China is lagging 
behind advanced countries in managing enterprises," he said. "But we don't have to 
underestimate our own capabilities." 


Gerich was sent as a consultant to the plant by Senior Expert Service of Federal 
Cermany. His mission was originally part of an agreement signed by the Wuhan City 
mayor with the German city of Duisberg last spring. The scheme to engage foreign 
retired engineers was first proposed by State Councillor Zhang Jingfu last April 
at a meeting with a delegation from Federal Germany. 
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KUWAITI OLL MINISTER ON COOPERATION WITH PRC 


OW150837 Beijing XINHUA in English 0729 GMT 15 Jan 85 


[Text] Kuwait, January 14 (XINHUA) -~ Kuwaiti Oil and Finance Minister- ‘Ali 
al-Xhalifah al-Adhbi al-Sabah predicted here today closer economic ties between Kuwait 
and China which have broad prospects for cooperation. Returning from a visit to 
China and Japan, he told XINHUA ai the airport that during ais stay in Beijing, he 
discussed with Chinese leaders the possibilities of boosting the two countries’ 
cooperative ties. "Th> visit left me with a very good impression," he added. 


TUNISIAN PRESIDENT LAUDS RELATIONS WITH PRC 


OW150941 Beijing XINHUA in English 0641 GMT 15 Jan 85 


[Text] Tunis, January 14 (XINHUA) -- President Habib Bourguiba said here today that 
he was satistied with Sino-Tunisian cooperation. Receiving foreign diplomats here 

to celebrate the New Year at the Carthage Palace this morning, Bourguiba told Chinese 
Ambassador Xie Bangding, “I am very content with the development of friendly relations 
and cooperation between China and Tunisia and the success of Prime Minister Mohamed 
Mzali's visit to China last October. 


"The engineers, technicians and other Chinese experts have done a good job In 
Tunisia,” he noted. 


Present on the occasion were Prime Minister Mzali and President of the National Assembly 
Mahmoud Messadi. 


JORDAN WORKS HARD FOR MIDDLE EAST PEACE 


OW150951 Beijing XINHUA in English 0631 GMT 15 Jan 85 


["News Analysis: Jordan Works Hard for Middie East Peace (by Chen Peiming, 
Rui Yingjie, Lu Shaoming)" -- XINHUA head!ine] 


[Text] Amman, January 14 (XINHUA) -- Jordan has stepped up its activities to quicken 
the Middle East peace process since the beginning of this vear. King Husayn left here 
today for Kuwait, Bahrain and other Gulf countries after a visit to Saudi Arabia 

and a meeting with Egyptian President Husni Mubarak in Agaba. He also received visiting 
Italian Foreign Minsiter Giulio Andreotti and former U.S. Assistant Secretary of 

State Joseph John Sisco. 


Meanwhile, the Jordan-Palestine Joint Commission is continuing its work to coordinate 
actions of the two sides, and Jordan is also reported to be planning a mecting of 
foreign ministers of the Arab League countries. 


Though people hope for Middle East peace, they are not optimistic about the future of 
the peace talks now going on. Both government and non-government sources here are not 
pleased with the United States and they have suspicions about the Israeli repime. 
"Israel will never give up one inch of the occupied land," "the United States is 
not a fair mediator," “what the United States thinks about is its own interests,’ 
and “no problems will be solved in 1985," they say. 


Observers hold that the peace plan produced by former member of the U.S. House of 
Representatives Peter McCloskey early this year, which proposes to use U.S. forces 

to defend the security of the Israeli borders 2nd which guarantees security of thn 
planned independent Palestinian state and Gulf countries, is but a trial balloon sent 
by the United States. The Arabs will see through the true nature of such a peace plan. 
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Days ago, the United States preached an exile governmert for the Palestinians. This is 
a poor propaganda ploy and has already met with criticisms from the people here. 


It is widely believed thet the United States is unwilling to solve the Middle East 
problem and many people have become disillusioned with the United States. However, 
some people, in spite of their disillusionment, still hope that the United States wili 
follow a somewhat “balanced” policy between the Arabs and Israel. 


Many people expect Europe to play a role in seeking a jest solution to the Middle East 
problem. But some do not think Westerm Europe is strong enough to accomplish much under 
U.S. pressure. In the final analysis, the solution of the Middle East problem depends 
on Arab solidarity. 


A press officer here said, “The Middle East problem cannot be solved solely either by the 
United States or by the Soviet Union. Instead, it can be solved only by Arab sclidarity." 
Jordan intends to hold an international peace conference based on U.N. Resolution 242 on 
the Middle East problem. But the Palestinians rejected the resolution because it takes 
the Palestine issue as an issue of refugees and refuses to recognize the national rights 
of the Palestinians. King Husayvn said Jordan respects PLO's will to make its own deci- 
sions and continues to coordinate with PLO despite their differences. 


Jordan's efforts for the Middle East peace are appreciated and people expect to see more 
progress in the coordinated effort to find a just solutionto the Palestine problem this 
year. 


PRC SPORTS DELEGATION MEETS IRAQI LEADERS 


0W150939 Beijing XINHUA in English 0644 GMT 15 Jan 85 


[Text] Baghdad, January 14 (XINHUA) -- Taha Yasin Ramadan, member of the Iraqi Revolu- 
tionary Command Council and the first deputy premier, met here Monday with Li Menghua, 
Chinese minister of the State Physical Culture and Sports Commission, who is visiting 
the country as the head of a Chinese sports delegation. Ramadau said that the frie \- 
ship between the two countries is not something that just started and it has now been 
further enhanced. He expected for a broad prospect for the friendly Iraqi-Chinese 
cooperation. 


Also present at the meeting was Yu Hongxiang, charge d'affaires ad interim of the Chinese 
Embassy here. 


Discussions were held this morning between the Chinese sports delegation and an Iraqi 
delegation headed by Iraqi Minister of Youth Nouri Faysal Shahir. The Chinese sports 
delegation arrived here Sunday. 


ARAB LEAGUE LEADER MEETS CHINESE AMBASSADOR 


OW150829 Beijing XINHUA in English 0731 GMT 15 Jan 85 


[Text] Tunis, January 14 (XINHUA) -- Secretary General of the Arab League Chedli Klibi 
said here today that his organization is making efforts for Arab unity and the establish- 
ment of an independent Palestinian state. He said during a meeting with Chinese 
Ambassador to Tunis Xie Bangding that the Arab League greatly treasures the friendly 
relations between the Arab nations and China and wishes further development of such 
relations. The Chinese ambassador said the Chinese Government and people will, as 
always, support the just struggle of the Arab peoples, including the Palestinian people. 
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RONG YIREN SPEAKS AT BANQUET IN BURUNDI 


0W151942 Beijing XINHUA in English 1621 CMT 15 Jan 85 


[Text] Bujumbura, January 15 (RINHUA) -- Emile Mworoha, president of che Burundian 
National Assembly, yesterday described cooperation between Burundi and China as an 
example for South-Soutfti cooperation. Speaking at a dinner here last night in honor 

of Rong Yiren, vice-chairman of the Standing Committee of the Chinese National People's 
Congress, Mworoha said that the relations between the two countries were built on the 
basis of sincere friendship and cooperation. 


He said that all the Burundian-Chinese joint projects were carriedout to the satis- 
faction of both sides. He said that the Burundian Government had attached great 
importance to the constantly-developing relations of cooperation with China. 


In his speech, Rong pointed to the effective cooperation in the political, economic 

and cultural fields between the two states since they established diplomatic relations. 
He praised the Burundian Government and people for their unremitting efforts to 
safeguard national sovereignty and develop national economy and culture. He hoped that 
his visit to Burundi would be conducive to the consolidatica and development of the 
friendship and cooperation between the two countries. 


Rong and his party ar~*ved here yesterday from Rwanda. 


PRC ENVOY PRESENTS CREDENTIALS IN GABON 
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[Text] Libreville, January 15 (¥INHUA) -- Tian Yimin, the newly-appointed Chinese 
Ambassador to Gabon, presented his credentials to Gabonese President El Hadj Omar 
Bongo here today. After the ceremony, Bongo had a cordial meeting with Tian. 
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ZHAO ZIYANG IN DEC ON REVITALIZING SHANGHAI 
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[Text] Shanghai, 15 Jan (XINHUA) -- During his inspection tour of Shanghai in early 
December last year, Premier Zhao Ziyang expressed many important views on how to 
transform and revitalize Shanghai. He said: Transformation and revitalization of 
Shanghai should be put on the ageada of the central authorities. Shanghai is now a: 
a crucial moment for a strategic shifi:. Under the current circumstances of the open- 
door policy and reform, Shanghai should seize the opportunity to take full advantage 
of its strong points, actively overcome difficulties, make steady progress, transforn 
and revitalize itself, and contribute still more to the wie country. 


Premier Zhao pointed out: Shanghai plays an important role because it is China's 
biggest economic center, and such a role cannot be played by any other province or 
municipality. The role of an economic center should not be considered only as the role 
of an industrial base or its equivalent, nor as nothing more than the role of an 
industrial base. Of course, Shanghai is one of China's biggest and oldest industrial 
bases, but at the same time, it is also the biggest port and international and domestic 
trade center, a scientific and technological center, and a banking center. It should 
become our country's biggest information center. We must proceed from all these to 
transform and revitalize Shanghai. If we consider Shanghai only as an industrial base, 
our horizon will not be broad enough, and we will cuvb Shanghai's contributions to 

the country. We should consider Shanghai as China's biggest economic center, and then 
our field of vision will be wider, our train of though will be uninterrupted, and our 
road will be broader. 


Premier Zhao emphasized: We should take Shanghai's contributions to China's four 
modernizations as the primary criteria for appraising Shanghai's economic work. 
Therefore, we should regard its gross output value as its prime index. In fact, if 
Shanghai fully plays the role of an economic center and invigorates its economy, its 
total industrial and agriculturai value will not be adversely affected. Chances are it 
will more rapidly develop its industry and agriculture. 


Premier Zhao said: Shanghai is in a pretty grim situation because the time of cheap, 
state-allocated raw and process materials and energy will soon be over. The whole 
country, particularly Shanghai, is in such a situation. From now on, Shanghai's 
enterprises should basically rely on their efforts to enhance further their technolog- 
ical level, improve operation and management, obtain fast information, and render good 
quality service. In short, we should meet the stern challenge facing Shanghai, and 

at the same time, we should firmly seize the new opportunity for Shanghai's revitaliza- 
tion brought about by the policy of opening to the outside world and by reform. The 
policy of opening to the outside world and reform will turn Shanghai's potential 

assets into real ones and will show a strength that people can hardly imagine today. 


On the question of invigorating Shanghai, Premier Zhao said: Over the past 3 decades 
and more, Shanghai has made great efforts in support of national construction. It 
has also made great efforts in supporting the on-going reform of the economic structure 
in China. Therefore, we should make a historical analysis of Shanghai's difficulties. 
The focus of the reform has now shifted to the cities, the overall economic situation 
of our country has gradually improved, and Shanghai has gained added vigor and will 
gain still more. To transform and revitalize Shanghai, we must first invigorate it. 
There are two keys to Shanghai's invigoration. One is to invigorate the enterprises. 
When the enterprises are invigorated, other conditions will gradually improve. If 
the enterprises fail to invigorate themselves, they will be like trees without roots 
and water without a source, and will remain a problem in the future. 
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There are various ways to invigorate the enterprises. To internally improve an enter- 
prise, ve must link the quality of its management with the income of ts workere and 
staff members and to the total amount of funds set for wages. This is a comparatively 
major question which we should boldly deal with in the course of reform. The other key 
is to improve basic facilitier in « selective way and thus irprouve the investment 
environment. Without electricity, reads, telecommunications, and land for constrvr ~tion, 
development is out of the question. Currently, Shanghai needs many things, but it oust 
have its wriorities. When the investment environment has been improved, foreign 
businesswen will come to invest, and a lot of advantages of the open-door policy and 
the policy of important things from abroad and strengthening eccnonic connections at 
home will appear in Shanghai. With these improvements, other condit‘ons will also 
gradually improve. 


Premier Zhao pointed out: In the next 5 years, the priorities for Shanghai's develop- 
ment are to transform the traditional industries, bri-~ the ratio of new industries t> 
a level higher than any other city in the country, and make great efforts to develop 
tert/ary industries. In this strategic plan, the most important tis: in the next few 
years will be to do a gooa ‘ob in technical transformation. We should transform 
traditional industries. New in‘ustries should also undergo technical transformation 
in order to enhance their technological levels an’ economic results. . *ter Shanghai 
invigorates its foreign trade and domestic econcuy, it will be able to greatly develop 
its tertiary industries. After Shang *i greatly develops its service trades, catering 
trade, tourism, and commerce, many businessmen will want to come to Shanghai to do 
business. When business transactions become bigger, incomes will increase faster. 
When incomes increase, the GNP will also increase. State enterprises, collectives, and 
individuals should join forces in developing tertiary industries. You have a vast 
suburban area, many villages and towns, the Shanghai economic zone, econcmic ties with 
other parts of the country, and many favorable conditions. You should fuily tap te 
potentic! of suburban counties and do a good job in promoting economic ties with ovher 
parts of our country. In this way, you vill be able to greatly promote your economic 
development and industrial development. Ii you can do this weli, Shanghai's develop- 
ment will not be too slow, you will be able to overcome difficulties step by step, and 
Shanghai will be full of promise. 


Premier Zhao Ziyang's inspection of Shanghai once again showed the concern of the CPC 
Central Committee and the State Council for Shanghai's work. During his inspection 
tour of Liaoning last July, Premier Zhao pointed out that Shanghai and Liaoning -- two 
old industrial bases -- must be transformed and revitalized. Last August, the State 
Council and the central financial and economic leading groups were briefe.' on Shanghai's 
economic work. Last September and October, the State Council's Shanghai transformation 
and revitalization investigation group came to Shanghai to help formulate an economic 
development strategy for Shanghai. {t joined the Shanghai Municipal CPC Committee and 
the municipal people's government in formulating an outline of a report on Shanghai's 
economic development strategy. The strategic objective is to build Shanghai into an 
open and multifunctional, modern, socialist urban center with rational production 
setup, economic prosperity, thriving culture, and developed science and technology in 
the process of transformation and revitalization. 


Premier Zhao inspected Shanghai in early December in the company of Vice Premier Yao 
Yilin and others after an inspection tour of the Zhu Jiang Delta region. During his 
stay in Shanghai, Premier Zhao listened to reports on the work of Shanghai Municipality 
and the Shanghai economic zone and held discussion meetings at some enterprives 
selected to experiment on reform. He also inspected industrial plants, rurc! areas, 
stores, guest houses, construct!.o sites, and buildings along the Huangpu Jiang and 
visited exhibitions of interior decoration and new type tablewares. 
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After the founding of our country, our party upheld the principle of seeking truth from 
facts, and led the people of the whole country in making great achievements in our 
socialist revolution and socialist construction. However, the development of history 
is tortuous. Beginning from the end of the 1950's. our party deviated from the 
principle of seeking truth from facts, committed serious mistakes in terms of guiding 
ideology, and consequently led to the 10-year-long comprehensive "Leftist" error of the 
"Great Cultural Revolution." At the 3d Plenary Session of the llth CPL Central Comnit- 
tee held in 1978, we summed up the positive and negative historical experiences and 
returned once again to the correct road of seeking truth from facts, proceeding to do 
everything from reality, and closely integrating theory with practice. 


It is proper to call the 3d Plenary Session of the ilth CPC Central Committee the 
“Zunyi congress in the socialist period," because it was truly another turning point of 
great significance in the history of our party. Just as the “leftist" errors of Wang 
Ming in the 1930's were manifested in the fields of politics, military affairs, 
organization, and ideclogy, the "leftist" errors in the 10 years of the “Creat Cultural 
Revolution" were also manifested in the fields of politics, economy, organization, and 
ideology, and the time in which the error persisted was longer and its influence was 
broader and more profound. The only wav to correct this kind of "leftist" error is to 
correct fundamental things, that is, reestablishing the ideological line of seeking; 
truth from facts. Before and at the 3d Plenary Session of the 1lth CPC Central Connit- 
tee, Comrade Deng Xiaoping repeatedly emphasized tne necessity of restoring the tradi- 
tion of seeking truth from facts. He pointed out: “Seeking truth from facts is the 
starting point and fundamental point of Mao Zedong Thought.” “Seeking truth from facts 
is the basis of the proletarian world outlook. andisthe ideological basis of Marxism. 
All the victories in our revolucion in the past relied on seeking truth from facts; 

in the same wav, the realization of the four modernizations today also relies on secking 
truth from facts." Developing the discussion on the criterion of truth based on the 
fundamental point of seeking truth from facts has laid the ideological basis for 
comprehensively rectifying "leftist" errors. 


Why is it that it required a longertime and greater eftort for our party to understand 
and rectify “leftist™ errors during the socialist period than the time and effort spent 


in : ectifying "leftist" errors in the war vears” First, it was because the “leftist” 
errors in the socialist period were closely linked wit! the cult of personality. 
Comrade Mao Zedong made immortal and great achievements and deeds in his long-term 
revolutionary struggle, and enjoved high prestige in the party and among the people 

of the country. With regard to his committin, “leftist” errors, both the party and thx 
people lacked ideological preparations: what is more, his "leftist" things were 
regarded as things that were correct, and were advocated. Second, it was because con 
struction was different from fighting. When two opposing armies confront each other in 
war, if one side commits mistakes in command, it wil! sufter defeat or even be wiped 
out completely. Thus, testing by practice is very quick. However, in peace time 
construction, the bad results of erroneous commands are often not exposed very quickly 
and sharply. This teaches us that in building ovr socialist modernization, it will not 
do to practice any form of doctrinism; it is still re important for us to take the 
pulse of the times, associate our work with reality more closely, and attach importance 


to listening to the voice of the masses. 


Last October the 3d Plenary Session of the |2th C’C summed up the experiences gained in 
economic Central Committee construction since the founding of the PRC, the fresh exper- 
iences in implementing the pelicy of rejuvenating the domestic economy and opening to 
the outside worldin particular, and adopted the “Decision of the CPC Central Committe: 


on Reform of the Economic Structure," thus chartins © magnificert blueprint tor 
establishing a dynamic socialist economic structu ith Chinese cheracteristics. 
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Tne "decision" is another success in the implementation of the principle of seeking 
truth from facts in new historical conditions. It has smashed some old concepts and 
understandings about socialism, which took shape under the influence of "leftist" ideo- 
logy in the past, and prompted the better integraion of the universal truth of Marxism 
with the concrete practice of China's economic construction. Two lines quoted from a 
poem written by Zhu Xi, a philosopher of the Song Dynasty, read: "We have made great 
efforts in the past but in vain. Now the nucleus forces are capable of accomplishing 
something big." We may well use these lines to describe the diametrically different sit- 
uation before and after the 3d Plenary Session of the llth CPC Central Committee. It can 
entirely be expected that there is no doubt that we will attain the goal of quadrupling 
the annual gross value of industrial and agricultural production by the end of this 
century as long as we continue to uphold the principle of seeking truth from facts and 
follow the line of the 3d Plenary session of the lith CPC Central Committee and the 
"decision" adopted by the 3d Plenary Session of the 12th CPC Central Committee. It is 
also entirely possible to catch up with the advancec standards of the economically 
developed countries in the world in another 30 to 50 years. 


On the eve of the founding of the PRC, Comrade Mao Zedong said: "To win countryside 
victory is only the first step in a Long March of ten thousand li. ... The Chinese 
revolution is great, but the road after the revolution will be longer, the work 

greater and more arduous." When studying again these remarks of Comrade Mao Zedong 
today, we cherish a more tender feeling for them. In those years most of the partici- 
pants of the Zunyi Meeting were in their twenties or thirties. But today, half acentury 
later, there are few of these people still alive in good health leading us in the new 
Long March. "There are no lack of successors to the cause of the Long March." Thanks 
to the profound concern of the proletarian revolutionaries of the older generation, the 
CPC Central Commiteee has successfully achieved the cooperation between the new and 

old cadres and the succession of the latter by the former. Since it is a precious heri- 
tage, we should pass on the idea of seeking truth from facts from generation to genera- 
tion. With this idea, we are full of confidence in winning victory in the New Long 
March of modernization. 


Let the radiance of the Zunyi meeting light our victorious way forward! 
TV Documentary on Mao's Role 


HK111320 [Editorial Report] Beijing Television Service in Mandarin at 1225 GMT on 

10 January carries Guizhou Television Station's undated documentary "The Great Turn," 
which focuses on the Zunyi conference of the CPC and the late Chairman Mao Zedong's 
activities in 1935. The 15-minute documentary uses film clips, maps, documents, 
paintings, and photographs to depict the following: 1) As a result of Wang Ming's 
"left-opportunist" iine, the Central Red Army was "forced to carry out the Long March" 
in October 1934; 2) the Red Army crossed the Wu Jiang and occupied Zunyi in January 
1935; 3) a film clip on the site of the Zunyi conference held in January 1935, 
including photographs of Mao Zedong, Zhou Enlai, Zhang Wentian, Bo Gu, Wang Jiaxiang, 
Chen Yun, Liu Shaoqi, and Zhu De; 4) a film clip on a list of participants in “the 
Zunyi conference [the enlarged meeting of the Political bureau of the CPC Central 
Committee]. The list includes Lin Biao and Deng Xiaoping; 5) the Zunyi conference 
“established Comrade Mao Zedong's leadership throughout the Red Army and the party Cen- 
tral Committee;" 6) film cl'p on the exterior and interior of Mao Zedong's Zunyi resi- 


dence; 7) a film clip on Z ou Fnlai's bedroom in Zunyi; and 8) "At the critical june- 
tures of the Chinese Revolution, Comrade Mao Zedong made vigorous efforts to turn the 

tide" and “personally commanded” the Red Army to successfully cross the Chishui (River) 
back and forth four times, thus "throwing off the purusit” t several hundred thousand 


KMT forces after the Zunyi conference in early 193). 
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The documentary continues with 9) a fiim clip on a marble tablet inscribed with 
Chairman Mao's poem and 10) after crossing the Chishui four times, the Red Army 
crossed the Wu Jiang to the south, threatened Guiyang, drove into Kunming, and forded 
the Junsha (River), thus throwing off the encirclement, pursuit, blockade, and 
interception by several hundred thousand KMT forces, and “laying foundations for 
triumphantly carrving out the Long March." The documentary does not mention any other 
CPC leader's military exploits. 


NPC STANDING COMMITTEE CONTINUES 9TH MEETING 


Xiang Chunyi on Accountancy Law 
OW160349 Beijing XINHUA Domestic Service in Chinese 1250 GMT 10 Jan 85 


[Text] Beijing, 10 Jan (XINHUA) -- Xiang Chunyi, vice chairman of the NPC Law 
Committee, made a report to the ninth meeting of the Sixth NPC Standing Committee 
today on the result of the examination of the draft PRC Accountancy Law. He said: 
the NPC Law Committee held meetings on 5 and 28 December 1984 and on 5 January 1985 

to examine the draft accountancy law with reference to the views of members of the 

NPC Standing Committee, the relevant central departments, and various provinces, 
autonomous regions, and municipalities. It was noted at these meetings that to 
strengthen economic managenent, rationally use tunds, and raise economic effectiveness, 
enacting an accountancy law was very necessary and that the numerous provisions of the 
draft law were feasible. A number of suggestions on revision was also put forward 

at these meetings. Having revised the draft law on the basis of these suggestions, 
the Law Committee now submits it to the NPC Standing Committee for examination and 
approval. 


Speaking on the question of accounting, Xiang Chunyi said: Some NPC Standing Committee 
members and a number of provinces, autonomous regions, and municipalities, as well 

as relevant departments of the State Council pointed out that some of the provisions 

of the original draft accountancy law prescribed specific processes and procedures of 
accounting and that these provisions were directed more at the administrative aspect 
and less at the mandatory legal aspect of accounting. Therefore, they suggested that 
the provisions on specific work requirements which should not be legally binding be 
deleted from the original draft and that the law should put emphasis on providing the 
basic principles governing accounting. The main accounting principles are: 1) 
Accounting evidence, books, reports, and other materials must be genuine, accurate, and 
complete. 2) Accounting cffices must verifv the original accounting evidence and pre- 
pare identities on the basis of the verified original accounting evidence. 

3) Accounting offices must prepare bookkeeping on the basis of verified original 
evidence and identities and in accordance with the bookkeeping rules of the system of 
accounts. 4) Various units should escablish a property auditing system to ensure that 
the goods and the sums of money accord with the record books. 5) Various units 

should prepare accounting reports on the basis of record books and in accordance with 
the country's unified system of accounts and submit them to the higher supervisory 
unit, which shall collect all the reports and submit them to the Finance Department 

and other departments concerned. 


Speaking on the scope of accounting supervision, Xiang Chunyi said: The original draft 
law contained provisions on accounting supervision which required accounting offices 
and personnel to exercise supervision of the economic activities of their own and 
subordinate units. The supervision covered the following scope: 1) economic crimes, 

2) violations of financial and economic discipline, and 3) errors in management 
decisions. A number of localities and relevant departments of the State Council 
pointed out that the scope of supervision was too broad and too difficult for 
accounting personnel to cover. 
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Economic crimes were very complex. Some criminal activities were committed without 
going through accounting and therefore could not be overseen by accounting personnel. 
The accounting personnel of most units did not take part in management decision making, 
and the criteria and boundary of managerial decision errors were not clear. 

Therefore, it was difficult for accounting personnel to exercise supervision over 
managerial decision errors. They therefore suggested that the scope of accounting 
supervision be appropriately narrowed, provisions requiring accounting personnel to 
exercise supervision over economic crimes and managerial decisions be deleted, and 
more provisions related to the accounting personnel's duties be added. The main 
contents of the added provisions are: 1) Accounting offices and personnel shall not 
accept original evidence that is not gonuine and legitimate, and they shall return 
inaccurate and incomplete original evidence for correction and supplementation. 

2) Accounting offices and personnel should handle discrepancies between record books 
and goods or sums of money in accordance with the regulations, and they shall report 
cases to the leading administrative personnel of their unit and reques: investigation 
of the reasons for the discripancy and request necessary action if they do not have 
the authority to handle the case themselves. 3) Accounting offices and personnel 
shall not accept revenues of expenditures that are in violation of the country's 
financial system, and they shall promptly report the matter in writing to the leading 
administrative personnel of the higher supervisory unit for handling and to the 
auditing organ if the leading administrative personnel of their own unit insist that 
the accounting personnel accept the revenues or expenditures. The leading administra- 
tive personnel of the higher supervisory unit shall reply on the matter within 1 month 
upon receipt of the accounting personnel's report. The accounting personnel shall 
assume responsibility if they fail to report the matter to the leading administrative 
personnel of the higher supervisory units. 


On the responsibilities of accounting offices Xiang Chunyi said: A number of comrades 
pointed out that the original draft law's provisions on the principal responsibilities 
of accounting offices were too broad in scope and such provisions as requiring 
accounting personnel to take part in preparing economic and business plans and making 
managerial decisions were not feasible. They suggested that the provisions be revised 
to prescribe the principal responsibilities of accounting offices and personnel as 
follows: To undertake accounting in accordance with this law; to exercise accounting 
supervision; to draw up specific measures to handle a unit's accounting affairs; to 
draw up budgetary and financial plans and to audit and analyze the implementation of 
the budgetary and financial plans; and to handle other related accounting affairs. 


Speaking on the provisions for penalties, Xiang Chunyi said: The Supreme People's 
Court, the Supreme People's Procuratorate, and the State Auditing Administration all 
pointed out that the original draft law's provisions on penalties were rather vague, 
and that they were difficult to enforce because they merely stipulated that all kinds 
of violations of this law were punishable without specifying who was responsible for 
or the nature of the violations. Therefore, the following revisions were suggested: 
For leading administrative personnel and accounting personnel of a unit who violate 
this law's provisions on accounting, administrative disciplinary action shall be taken 
against them if their violations are serious or result in major economic losses to the 
state. For leading administrative personnel, accounting personnel, and other persons 
of a unit who fabricate, change, or deliberately destroy accounting evidence and books, 
administrative disciplinary action shall be taken against them, and criminal responsi- 
bilities shall be affixed in accordance with the law if their offenses are serious. 
For accounting personnel who knowingly accept untruthful and illegitimate original 
evidence or who knowingly handle revenues or expenditures that violate the country's 
unified financial system, and for a unit's leading administrative personnel who are 
aware of the facts but still insist that accounting personnel handle illegal 

revenues or expenditures, administrative disciplinary a cion shall be taken against 
then. 
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Also, criminal responsibilities shall be affixed according to the law if their offenses 
result in major economic losses to the state. For leading administrative personnel 

of a higher supervisory unit who, without legitimate reasons, fail to reply within the 
prescribed period to a report of the accounting personnel submitted in accordance with 
this law, administrative disciplinary action shall be taken against them if their inac- 
tion causes serious consequences. For leading administrative personnel and other per- 
sons of a unit who retaliate against accounting personnel who perform their duties in 
accordance with this law, administrative disciplinary action shall be taken against 
them, and criminal responsibilities shall be affixed in accordarce with the law if 
their offenses are serious. 


Members Examine Law 
OW151300 Beijing XINHUA Domestic Service in Chinese 1355 GMT 12 Jan 85 


[Excerpt] Beijing, 12 Jan (XINHUA) -- Members of the Sixth NPC Standing Committee 
attending its ninth meeting broke into groups on 11 and 12 January to examine the 
draft of the accountancy law. They all maintained that the law is highly important 
and that its pro ulgation will help improve economic administration, rationalize use 
of capital, and achieve better economic performance. 


Hong Sisi said: Although the accountancy law is brief, it is relevant and to the 
point. After it has been promulgated and implemented, it can plug certain economic 
loopholes and bring about a healthier economic growth. Liu Ruilong said: The accoun- 
tancy law is a highly important law, which we need to safeguard the state's financial 
system and protect our socialist society's public property. The biggest defect of our 
financial system in the past was its failure to exercise effective control over major 
matters while its control over minor matters was too rigid,. thus creating a big loop- 
hole in our financial system. Wu Xixin said: Accounting work is essential in restruc- 
turing our enterprises. Because of the lack of an accountancy law in the past, all 
accounting matters hadto be decided upon by party committee secretaries of factory 
directors. Certain money was illegitimately spent by some enterprises at the instruc- 
tions of their leaders. Consequently, not only was the financial situation of those 
enterprises chaotic, the state also suffered losses. 


Yang Naijun said: The accountancy law has been formulated according to the 
Constitution. Everybody must abide by it after it has been promulgated. Its primary 
purpose istosupport the accountants, not to support the “leaders” to obstruct 
accountants’ work. Its basic spirit is to thwart fiscal malfeasance, particularly 
leading cadres' financial indiscipline. It is impermissible for leading cadres to 
receive money simply by writing notes. Zhang Xianyue said: It is precisely because 

of the lack of an accountacy law that some enterprises are plagued by serious irregu- 
larities. Insuch enterprises, everything is decided upon by those who are indharge, and 
the role played by accountants is inconsequential. When there is an accountancy law, 
everybody has to work strictly in accordance with the law, which can guard against the 
phenomenon that all things are decided upon by a few individuals. 


Vice Chairman Zhou Gucheng said: Before the accountancy lawis officially promulgated, it 
should be extensively publicized by newspapers, journals and other media so everybody 
knows the law and its importance. Xie Tieli said: I hope that after the law has been 
promulgated, it will be widely publicized along with examples of some localities and 
units. There are numerous loopholes in our fiscal system today. Certain state units 

have even faked receipts publicly. While the accountancy law has stipulated that 

forgers shall bear criminal penalties the provision must be publicized so irregulari- 
ties can be stopped. 
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Hu Jiwei said: I think it is unjustified that the provision regarding accountanrs' 
supervision over economic crimes and management has been deleted from the part of the 
amended draft of the accountancy law that deals with accountants’ scope of supervision. 
Accountants know more than ordinary people about whether or not managemert policies ere 
wrong. It is good for an enterprise's operation if accountants are permitted to take 
part in making management decisions and are given supervisory authority. Todav the 
situation of malfeasance and waste of state property is serious in our enterprises, 

and accountants are very well aware of that situation. Their functions would be 
restricted if they were not given supervisory authority. The draft of the accountancy 
law should also be more specific with regard to reprisals against accountants. The cur- 
rent situation of taking reprisal actions against accountants is very serious in some 
units. That situation must be seriously dealt with. To safeguard accountants' authority, 
the accountancy law should provide that appointments, dismissals and transfers of 
accountants must be reviewed by the higher accounting authorities. 


Mamtov Kurban said: The issue concerning accountants’ technical titles is very impor- 
tant. Today the evaluation of their titles is mainly based on their formal schooling. 
The problem is, 80 percent of our accountants are trained inpractical work, and not in 
schools. This problem must be properly resolved, otherwise the enthusiasm of most 
accountants will be dampened. 


Law To Speed Up Rule-Making 


OW152353 Beijing XINHUA Domestic Service in Chinese 0755 GMT 13 Jan &5 


[Excerpts] Beijing, 13 Jan (XINHUA) -- All Standing Committee members attending group 
discussions of the ninth meeting of the Sixth NPC Standing Committee have supported 

a draft resolution authorizing the State Council to lay down provisional rules and 
regulations on economic structural reform and opening to the outside world. They hold 
that the move would help the economic structural reform and opening to the outside 
world. During group discussions held on 11 and 12 January, many members discussed this 
issue. 


Zhou Gucheng, vice chaimnan of the NPC Standing Committee, said: We now face many pro- 
blems in the course of opening to the outside world and invigorating the domestic 
economy. First of all, the work is large in scope conceraing the restructuring of the 
urban economy throughout the country and opening to the outside world. Second, things 
are complex. There are many things that need to be stipulated by law, and the NPC 

and its Standing Committee cannot enact them in geod * \me despite their urgency. 

This is why we must authorize the State Council to first formulate trial measures, 
and then we will enact laws after the measures prove to be effective. Geng Biao, vice 
chairman of the NPC Standing Committee, said: It is important to authorize the 

State Council to lay down provisional regulations concerning the restructuring of the 
naticnal economy and opening to the outside world. The enactment of laws and regula- 
tions is a serious matter, which should be done after a long period of practice. It 
is better if the State Council first lays down provisional rules and regulations. 


Wu Juetian, a member of the NPC Standing Committee, said: Practice has shown that there 
is a close link between opening to outside world and economic structural reform. In 

the last few years, much work has been hampered by the lack of specific legal stipula- 
tions. The initiative of many Overseas Chinese determined to contribute to China's 

four modernizations drive has been dampened because there have been no laws for them 

to follow. If we have such laws, we should be able to make more rapid progress in the 
four modernizations drive. 
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Wu Zhonghua, also a member of the NPC Standing Committee, said: It is necessary and 
appropriate to authorize the State Council to first lay down and promulgate necessary 
rules and regulations and put them into force. But our practice should be flexible. 
For issues that urgently need to be tackled and the conditions for tackling them are 
ripe, the NPC should enact laws as soon as possible. For example, scientists and 
engineers of our country are eagerly hoping for an early enactment of the "Foreign 
Technology Import Law." 


Foreign Contract Law Viewed 
OW160431 Beijing XINHUA Domestic Service in Chinese 1250 GMT 14 Jan 85 


[Excerpts] Beijing, 14 Jan (XINHUA) -- While reviewing the draft of the Foreign 
Economic Contract Law of the PRC, members attending the ninth meeting of the Sixth 
NPC Standing Committee held that it was imperative to formulate the Foreign Economic 
Contract Law in facilitating the import of technology and benefitting the four 
modernizations. 


Vice Chairman Zhou Gucheng said: Foreign economic contracts are very important. The 
formulation of the law is a vital measure for handling complicated economic relations 
between countries. It is part of the on-going economic structural reform in our 
country. 


Member Xu Dixin said: In view of our long-term national policy of opening to the outside 
world, and the importance of economic relations with foreign countries, ir is necessary 
to formulate the Foreign Economic Contract Law. 


Member Shen Hong said: After the Foreign Economic Contract Law is adopted, it is neces- 
sary to earnestly implement it. Implementing the law will require greater efforts than 
its legislation. There are only a tew lawyers in China. It is necesssary to step up 
the training of legal workers. 


Member Liu Nianzhi said: The Foreign Economic Contract Law is comprehensive and formu- 
lated on the basis of practical experience. Our country's legislative work has 
proceeded satisfactorily in recent vears, and received favorable reactions at home and 
abroad. 


Member Chen Zongji said: A couple of years ago, foreigners feared China might change 
its policy. The fear has diminished or disappeared recently. However, some foreigners 
worry about whether China will fulfill an overseas contract. The formulation of the 
Foreign Economic Contract Law will dispel their worries and encourage the induction 

of technology and capital. He called for vigorous efforts to publicize the law after 
it is adopted. 


Member Hu Jiwei said: The draft Foreign Economic Contract Law should have a provision 
allowing Chinese citizens to sign economic and trade contracts with foreign enterprises, 
economic organizations, or individuals. As for the requirements for signing contracts 
with foreigners, they can be decided at the time of approval. 


Member Fu Hao said: More and more contracts have been signed with foreigners since 
China opened its door to the outside world. Due to the lack of experience, we have 
learned quite a few bitter lessons in recent years. We should summarize typical 
examples of our losses in signing contracts with foreigners in recent years, and 
circulate such examples among open cities and departments concerned in interior areas, 
in order to avoid making the same mistakes. 
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Laws on Education, State Firms 
OW150836 Beijing XINHUA in English 0824 GMT 15 Jan 85 


[Text] Beijing, January 15 (XINHUA) -- Delegates to the ninth meeting of the Sixth 
National People's Congress (NPC) Standing Committee today heard reports on national 
education, a draft law and examinations of motions tabled by NPC deputies last year. 
They held panel discussions in the past few days following the opening meeting on 
January 10, 


Today's meeting agreed to consider a State Council bill to declare a teachers’ day, 
ofter hearing it explained by Education Minister He Dongchang, who also reported on 
national education. 


The draft law on state-owned industrial enterprises was introduced by State Economic 
Commission Vice-Minister Yuan Baohua. 


Three reports on motions brought at last year's Sixth NPC Second Session were given by 
Committees on Law, Financial and Economic Affairs, and Education, Science, Culture 

and Public Health. Peng Zhen, chairman of the NPC Standing Committee, presided over 
today's meeting. 


Law on State Firms Discussed 


OW150832 Beijing XINHUA in English 0817 CMT 15 Jan 85 


[Text] Beijing, January 15 (XINHUA) -- The draft law on state-owned industrial enter- 
prises is now being deliberated at the continuing ninth meeting of the Sixth National 
People's Congress (NPC) Standing Committee. Explaining the draft, Yuan Bachua, vice- 
minister of the State Economic Commission, said at today's meeting that the law was 
aimed at defining the legal status, responsibilities, powers and leadership structure 
of the enterprises, and protecting their legitimate rights and interests so as to 
enhance their vitality and benefit the country's economic construction. 


The draft also fixes in legal terms the newly established correct relations between 
enterprises and state and between enterprises and staff after the reform of the economic 
structure, Yuan said. Yuan noted that the draft was based on the already-enacted four 
provisional regulations on workers’ congresses, work of factory directors, party organi- 
zation at grassroots level and state-owned industrial enterprises. They were issued 

by the Central Committee of the Chinese Communist Party and the State Council from 

July 1981 to April of 1983. 


Early last year several teams were sent to 10 provinces and municipalities to investi- 
gate the conditions of state-owned enterprises. The investigation, which was under the 
direct guidance of Peng Zhen, chairman of the NPC Standing Committee, lasted nearly 
i0 months. Beginning in May 1984, the system of directors assuming full responsibility 
has been practised in more than 2,900 selected units. Six revisions and amendments 
were made to the draft law on the gasis of the investigation and the experience gained 


at selected units. 


in defining the nature and legal status of enterprises, Yuan said the draft stipulated 
that directors, entrusted by the state. would exercise unified leadership concerning 
production and management of the enterprises, and would assume full responsibility 


for them. 
The draft also includes provisions on democratic management, responsibilities, relations 
between enterprises and relevant government institutions, the social burden they 


should take up, and integrat i< nN and cooper if ion among enterprises. 
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National Teachers Day Proposed 
OW150846 Beijing XINHUA in English 0832 GMT 15 Jan 85 


[Text] Beijing, January 15 (XINHUA) -- A proposal to declare National Teachers Dav has 
been included on the agenda of the ninth meeting of the Sixth National People's Congress 
(N.P.C.) Standing Committee now in session. The proposal, submitted by the State 
Council, suggested that September 10 be designated as National Teachers Dav. 


He Dongchang, minister of education, in explaining the proposal to the meeting said 
observance of such a day was aimed at raising the political and social status of teachers 
and making people realize that teaching is one of the most respected and admired occupa- 
tions in society. It would help foster respect for teachers and the teaching profession. 
The date of September 10 was suggested because it occurs at the beginning of the schoo! 
term. Activities could be held on that day, He Dongchang said, that would call attention 
to teachers who had done especially good work during the previous vears. 


He: More Money for Education 
OW151218 Beijing XINHUA in Engiish 1204 GMT 15 Jan 85 


[Text] Beijing, January 15 (XINKUA) -- More funds would be raised for education, 
Minister He Dongchang told the National People's Congress (NPC) Standing Committee hers 
today. His report to the committee also promised higher political status and living 
standards for middle and primary school] teachers and stronger teacher-training and 
education legislation. 


The ninth meeting of the Sixth NPC heard that education, vital to economic development, 
lagged far behind the needs of national modernization. The minister had been asked to 
report on the state of Chinese education following motions made by NPC deputies on 
educational reform in the last few vears. _ He suid that in the past five years primary 
education had become universal, and 95 percent of children were now in school. Middle 
school students now exceeded 45 million, and adults taking broadcast, correspondence and 
evening university courses had increased from 270,000 in 1981 to 470,000 last year. 
Postgraduates, 17,000 in 1980, were 47,000 in 1984. By the end of 1984, 20,000 masters’ 
degrees and 87 doctorates had been awarded. 

The minister called for major efforts in junior and senior middle and vocational 

schools to produce better technicians and skilled workers. State education spending in- 
creased by 14.2 percent in 1984, which represented 10.35 percent of the annual national 
budget. He suggested a stepped increase in central and provincial education funds plus 
non-government inestment. 


Plans were being drafted to pay middle and primary school teachers more according to 
performance to encourage them to stay in the profession, He said. Great efforts would 
be made to train teachers for institutions of higher learning and nursery schools while 
middle and primary school teachers would also be trained in large numbers during tix 
Seventh Five-Year Plan (1985-1990), He added. 


A law governing compulsory primary education was under discussion, He said. 


ee 
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2d Session Suggestions Answered 
OW160812 Beijing XINHUA in English 0749 CMT 16 Jan 85 


[Text] Beijing, January 16 (XINHUA) -- All 2,697 suggestions, criticisms and opinions of 
deputies to the Sixth National People's Congress second session last May have now been 
answered. They were processed in last November, the NPC Standing Committee Ceneral 
Office told the current ninth meeting of the Standing Committee. 


Six hundred eighty one of the suggestions and criticisms have been adopted. Others have 
been noted or will soon be adopted. The proposals cover legislation, economic reform, 
education scientific and technological reform, policy on intellectuals, wages, ethnic 
groups, culture and public health work. The proposals were processed by 143 government 
institutions including the State Council and ministries and commissions under it, the 
General Office of the Central Military Commission, the Supreme People's Court, the 
Supreme People’s Procuratorate and governments of provinces, municipalities and autonon- 
ous regions. 


A She minority autonomous county in Zhejiang Province suggested by Deputies Lan Yu and 
Chen Murong has been established with State Council approval. Deputy Ma Xusheng 
Suggested an airline service to Lianyungang, Jiangsu Province. The State Council has 
decided tc open the air route. A plan to renew Armed Police equipment follows 4 proposal 
by Lu Yongsheng. 


OW160449 Beijing XINHUA Domestic Service in Chinese 1708 GMT 15 Jan 85 


[By reporter Feng Yingbing] 


[Excerpts] Beijing, 15 Jan (XINHUA) -- All of the creators, performers, and other staf? 
members of the musical spectacular “Song of the Chinese Revolution" got together at the 
banquet hall of the Great Hall of the People this evening to receive awards from the 
Ministry of Culture. 


At an awards-presentation tea party, Deng Liqun, a member of the Secretariat and 

director of the Propaganda Department of the CPC Central Committee, congratulated and 
thanked them on behalf of the party Central Committee, the State Council, and the Central 
Military Commission. He said: Comrades, the success ot the creation and performance of 
the work is attributed to your diligence, unity and cooperation, high sense of respon- 
sibility, and constant improvement. Your spirit is worth the emulation of all literary 
and arts workers. 


"Song of the Chinese Revolution" artistically presented a historical period of more than 
140 years from the Opium Wars to convening of the 12th National CPC Congress. It shows 
the vigorous new situation on all fronts since the founding of the People's Republic, 
especially since the convening the 3d Plenary Session of the llth CPC Central Committee. 
Deng Liqun said: It shows us the past of the Chinese people and the Chinese Communists. 
[It also shows our present and our brighter future. He said: Under the leadership of 
our party, the people of various nationaiities in China are making great efforts to 
undertake reforms, build socialism with Chinese characteristics, fulfill the general 
tasks and objective set by the 12th National CPC Congress, and quadruple China's annual 
gross value of industrial and agricultural production by the end of this century. 
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This will be the beginning of a new chapter in China's history and will also be the 
cradle of equally great or even more magnificent artistc works of an epic nature. 


Comrade Yang Dezhi, Yu Qiuli, Song Rengiong, Hu Gili, Peng Chong, Liao Hansheng, 
Xiao Hua, Wang Zhaoguo, Zhu Muzhi, and Huang Yukun attended the awards-presentation 


tea party. 


Minister of Culture Zhu Muzhi, in his speech, urged the artists to continue to exert 
themselves and strive for an early completion of an even better musical film. 


WANG ZHEN RECEIVES FAMOUS STORYTELLER 14 JAN 


OW160127 Beijing Domestic Service in Mandarin 1200 CMT 14 Jan 85 


[Text] Comrade Wang Zhen received famous storyteller (Yuan Kuocheng) and comrades 
of the production group of the “Romance the Three Kingdoms" of the Central People's 
Broadcasting Station and the Yingkuo People’s Broadcasting Station this afternoon. 


The “Romance, of the Three Kingdoms" narrated by (Yuan Kuocheng) on the Central 
People's Broadcasting Station since August 1983 has been a very popular program. 
Comrade Wang Zhen said he listens to the program almost every day and that he is on 

of the hundreds of millions of faithful listeners. Holding Comrade (Yuan Kuocheng's 
hands, Comrade Wang Zhen told him: You have done a good job in enlivening classic 
literature and making it more interesting. Your narration of the “Romance of the Three 
Kingdoms" can help young people study general knowledge, history, and putonghua as 
well as to develop their intellectual resources and promote the motherland's culture. 


Comrade (Yuan Kuocheng) told Comrade Wang Zhen that the second half of the story wil! 
end after a brief account of the seven arrests of Meng uo. In reply, Comrade Wang 
Zhen said: The seven arrests of Meng Huo should be given in detail because the stor 
advocates unification and the seven arrests of Meng Huo embodies Zhuge Liang's poli: 
toward minority nationalities in border regions. lo maintain unification and unity is 
a fine tradition of the Chinese nation. 


Comrade (Yuan Kuocheng) agreed. He said: You are rivht. 1 will surely give a detailed 
account of Meng Huo's arrest. Comrade Wang Zhen said with profound feeling: Storv- 
telling is one of China's traditional folk arts. You should carry forward this fine 
traditional folk art and train a number of apprentices. At the end of the meeting, 
Comrade Wang Zhen had pictures taken with (Yuan Kuocheng) and other countries. 

CUL YUELI ATTENDS MEDICAL JOURNAL RECEPTION 

OW151737 Beijing XINHUA in English 1650 GMT 15 Jan 8&5 


[Text] Beijing, January 15 (XINHUA) -- The JOURNAL OF TRADITIONAL CHINESE MEDICINE 


now has a circulation of 150,000, reaching about half of China's doctors of traditional 
medicine, according to a reception marking the publication's j0th anniversary her 
today. Published in 1955, the journal helps promote the dcvelopment of traditional 
Chinese medicine, provides information on the latest linical progress and research, 


and aids the training of medical workers. 
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Sponsored by the All-China Association of Traditional Chinese Medicine and the Academy 
»f Traditional Chinese Medicine of the Ministry of Public Health, it also brought 

out an English edition in 1981. The English quarterly contributes to internations;: 
academic exchanges, and devotes half of its space to articles on acupuncture and 
moxibustion. 


China now has 4310,0v0 practitioners or traditional medicine in over 1,000 speciai 
hospitals. Its 25 colleges of traditional Chinese medicine have a total of 20,000 
students, while 90,000 more people follow college-level correspondence courses sponsored 
by the HEALTH NEWS. 


Cul Yueli, minister of public health, attended today's reception. 


STATE COUNCIL ISSUES FODDER INDUSTRY PLAN 


OW151011 Beijing XINHUA Domestic Service in Chinese 1213 GMT 9 Jan 85 


[Text] Beijing, 9 Jan (XINHUA) -- The General Office of the State Council recently 
transmitted to all provinces, municipalities, and autonomous regions as well as 
departments concerned a “National Program for Development of the Fodder Industry in 
1984-2000 (Draft for Trial Implementation) put forward by the State Economic Commission. 
It requires all localities and departments to make concerted etforts to achieve the 
als set in the program. It is necessary to make overall plans for the development of 
the fodder industry across the country and to strengthen management to ensure its 
coordinated development. The development of fodder industry should be included in he 
plan for national economic and social development, and consideration should be given to 
the fodder industry in financing, taxation, supply of raw materials, personnel traino- 
ing, and technical service. It is essential to draw up specific development plans 

and detailed rules for their implementation according to the actual conditions in 
various localities. Effective measures should be taken to develop our fodder industry 
quickly. 


fhe program is based on the tentative plan for the development of animal raising from 
now to the end of this century, available fodder resources, and the economic and tech- 
nical conditions for the development of fodder industry. To achieve the general goal, 
the fodder industry will be developed in two steps: Efforts will be made mainiy to iay 
the foundation and create conditions for the development of todder industry before 

1990 and to improve the industry and bring about a new boom in the industr: before 2000, 


The proportion of mixed feed to fine feed is projected to increase from 10 percent at 
present to 40 to 50 percent by 1990 and to 70 to 80 percent by 2000. 


The country’s capacity of processing mixed feed will reach some 50 million dun by 1999 
and 100 million to 120 million dun by 2000. 


The planned annual output of major industrial feed and additives will be: 300,000 dun 
of premixed additives by 1990 and 900,000 dun by 2000; 1 million dun of concentrated 
feed by 1990 and 3 million dun by 2000; approximately 19,900 dun of methionine bv 

1990 and 30,000 tons by 2000; about 6,000 dun of lysine by 1990 and some 20,900 tons 
by 2000. Meanwhile, methly protein, dicalcium phosphate, fodder yeast, blood-bone-meat 
ind fish powder, various microelements, fodder yeast, blood-bone-meat and fish powder, 
various microelements, fodder vitamins, anticoccidiosis agents [kang qiu chong ji 2123 
3808 5722 0495], antimildew agents, and other medicinal additives will be developed 
wccordinely to meet the requirements of ftodder production, 


fhe program points out: To achieve the goals in develo; xe the todder industry by 
1990 and 2000, it is necessary to take effective measures to develop corr onding 


production capacity. 
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program says: The development of fodder industry depends on scientific and 
technological advancement. It is necessary to strengthen research institutes in 
fodder industry, to increase the number of scientists and technicians, and to improve 
scientific research facilities. Concerned departments shculd run various classes 
to train personnel in a planned way. 


The program points out: Since our fodder industry is in its initial stage of 

levelopment, some necessary policies should be adopted to support the industry 

in tinance and funds in order to promote its development. Except for the fixed amount 

of grain supplied at prices set by the state, the grain needed by the fodder industry 

should be ourchased on the market. Commerce, transport, and industrial and commercial 
istration departments should support and help the fodder industry in this regard. 


|. Comprehensive development and utilization of fodder resources by the fodder 
industry should be ervtouraged. Concerned departments should actively give financial 
ind technical support toward comprehensive utilization of waste water, industrial 


residue, and waste gas, as well as in the development of fodder products. 2. All 
kinds of oil cake are important raw material sources for the fodder industry. The 


urrent policy of using most of such oil cake as fertilizer by peasants should be gradu- 
illy readjusted. Compound fertilizers should be allocated to fodder industry depart- 
ments so that they can exchange such fertilizers with peasants for oil cake. 3. New 

er industrial enterprises will be exempted from industry in terms of interest rates 
ind repeyment periods. 5. Raw and finished fodder should be priced according to euali- 


tv, and hence the better the quality, the higher the price. Fodder industrial enter- 


prises should set selling prices for their products in accordance with the principles 
of adding rational profit to cost, so chat the interests of the state, enterprises, and 
consumers will be taken into account. Production costs for fodder products should be 
red d, od their quality ensured, so that peasants will readily use them. Then, 
peasants »& realize that it is more worthwhile to use mixed fodder than conventional 
single-c! t mdider. Only thus will there be broad prospects for the development of 
ider in 
we 1 ‘ram requires all »°vinces, autonomous regions, municipalities directly under 
ihe central eovernment, and concerned departments to strengthen their leadership over 
the fodder industry; effectively plan for construction in fodder industry; coordinate 
sroduction, supply, and marketing by specialized departments; and gradually build a 
~plete fodder industrial svstem in raw materiais, scientific research, production, 
e, transport, and after-sales service. All concerned departments should actively 
te and operate with one another, share out the work, and make concerted 
et to do this work well. 


RENMIN RIBAO Commentatur’s Article 
HKL510469 Beijing RENMIN RIBAO in Chinese 11 Jan 85 p ! 


ementator’s article: “Seize the Favorable Opportunity To Accelerate the Development 


Fodder Industry” | 
ext! The “Nationa! Program for Development of the Fodder Industry from 1984 to 2000 
Nraft for Trtal Implementation)” has clearly specified the goals and concrete measures 
for evelopment of our fodder industry and opened a sew era in its development. 
t time, there was 4 serious imbalance between the components of our agricul- 


tural eco ind the planting industry on the one hand and the fodder industry on the 
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Development of the animal-breeding industry was slow, falling behind other sectors. 
Output value of animal breeding and fishery was less than one-fifth of the total agri- 
cultural output value. The per-capita share of meat, eggs, milk, and fish was lower 
than the average world level. This situation is incompatible with the needs of moderni- 
zation. It also does not help in satisfying the ever growing needs in the people's life. 
To accelerate the development of the fodder industry and stimulate greater development 
of the fodder industry -- this is am urgent and important task. The fodder industry 
provides a basis for modern animal busbandry. For many years, our fodder industry basi- 
cally remained at the operating level of countrywomen raising pigs and feeding chickens 
with a fistful of rice or a bit of cabbage, with no attention paid to the nutrition 
value of feed or to the methods of breeding. Economic results were poor. The development 
of the fodder industry and the establishment of a fodder industrial system can stimulate 
the development of the breeding industry in the direction of specialization, commerciali- 
zation, and modermization. Greater development of the fodder industry can stimulate 
greater development of animal husbandry, make for a more rational rural industria! 
structure and a big increase in peasants’ incomes, and provide a still greater guarantee 
for the great goal of quadrupling industrial and agricultural output value by the end of 
the century. 


In the past few years, we have witnessed bumper grain harvests each year. This has pro- 
vided an unusually favorable condition for development of the fodder industry. We must 
seize this favorable opportunity and vigorously try to bring about a grain transformation. 
We can thus not only solve “the crisis of storage" for grain but also stimulate an 
increase in the capacity for fodder processing and the development of the fodder indus- 
try. This is really a very good thing -- a move that serves the purpose of killing two 
birds with one stone. In developing the fodder industry, we must proceed from the con- 
crete conditions of our country and follow our own road. We must promote the combination 
of the large, the medium-sized, and the small and seek the simultaneous development o! 
the breeding industry and the fodder processing industry. From the very beginning, we 
must be flexible and chiefly rely on market forces as a regulating factor. We must sive 
full play to positive factors in various fields and enable the state, the collective, and 
the individual to push forward at the same time. We must raise money by various means, 
establish factories in various forms and seek operations at various levels in developing 
various products. 


The fodder industry is a new industry in our country. It calls for energetic support 
from various quarters. Various areas and departments must energetically act in coordina- 
tion and in concert. We must include the development of the fodder industry in the 
national economy and in the social development plan, and provide special treatment in 
regard to funds, taxation, raw materials, training of skilled personnel, technical 
services, and so forth. We hope that, as long as everyone is mindful, takes etfective 
measures, and acts in a down-to-earth manner, this new undertaking that is full of pro- 
mise can definitely be developed quickly. 


GUANGMING RIBAO ON SOCIAL MECHANISM OF CAPITALISM 


HK140723 Beijing GUANGMING RIBAO in Chinese 30 Dec 84 p 3 


[Article by Ma Dean: "Pay Attention To Studying the ‘Social Mechanism’ of Capitalism" | 
[Text] I 

While paying attention to importing foreign advanced production technology and thet: 
experiences of economic management, we should also attach attention to studying theit 


"social mechanism." 


ECC 
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Because the managerial activities of capitalist enterprises are a component part of the 
social reproduction movement, it is dominated by a unified social economic law. Without 
a corresponding social mechanism, it will be difficult to bring into play the effects 
of management. If economic management is regarded solely as technical and disciplinary 
measures, such an “import™ will be very difficult not only to maintain, but also to 
achieve the expected results. Therefore, reform in management should be connected with 
the reform of the social managerial system. Hence, it is also necessary to study and 
appropriately bring into play the “social mechanism" of capitalism. 


Is it necessary to studv and use for our reference the “social mechanism" of capitalism? 


With praise, Marx and Engels said: "The bourgeoisis, during a rule of scarcely one 
hundred years, has created more massive and more colossal productive forces than have 
all preceding generations combined." ("Selected Works of Marx and Engels" Vol 1, p 256) 
Then, with what “magic" did capitalism summon up the colossal hidden productive forces? 
In the past, we laid stress only on the fact that all social wealth is created by the 
workers. But the question is why such great social wealth can be created through the 
hands of the workers under a capitalist society? Obviously, we cannot come to the 
conclusion that it has nothing to do with the “social mechanism" of capitalism. 


The essence of the social mechanism of capitalism is that the development mechanism ot 
the commodity economy in capitalist society is different from the exploiting of capital. 
Although capital will realize its exploiting function through the mechanism of the 
commodity economy, what is made use of is not direct exploitative means, but only the 
social function that will promote and heighten labor productivity. Therefore, why the 
utilization of such a “social mechanism" alone will produce such colossal productive 
forces, how to make use of such a "social mechanism," to what extent can it be used for 
our reference, and so on are topics which we should study. 


Practice has proved that the possession of advanced production technology does not 
necessarily mean the possession of advanced productive forces; and the possession of 
high-level social productive forces does not necessarily mean that the development of 
social economy has a comparatively high efficiency and vitality. This is because 
production is always carried out under specific social conditions. Production is not 
only restricted by material conditions, but also by social ones. Social conditions will 
play the role of organizing and regulating productive forces through a certain social 
mechanism. The kind of "social mechanism" adopted by a society will to some extent 

play a decisive role on the development of productive forces. 


Capitalist society is built on the base of exploiting hired labor. Private ownership 
has gradually become a hindrance to the development of social productive forces. How- 
ever, capitalist society is based on the commodity economy. It organizes and regulates 
social reproduction activities with a norm of "social mechanism" corresponding to the 
law of commodity economy. The exploiting function of capital and the regulating 
function of commodity ecouomy have some things in common, and some contradictions. This 
explains the constant changes from stagnation to development and vice versa in 
capitalist imperialist economies. The aim of capital is exploitation; the social 
mechanism of the commodity economy which links with the means of capital in achieving 
its aims of exploitation has been transformed into the social economic results of 
capital, which the high or low economic results become a matter of life or death to 
capitalist enterprises. In order to raise economic results, a set of respective social 
organizational structure has come into shape under capitalist relations. Macroeconomi- 
cally, all this fundamentally belongs to the social mechanism of the commodity economy, 
and is not equal to microeconomically direct exploiting means. 
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We should say that capitalist social productive forces have developed greatly, and the 
reason lies in the full play of the social mechanism of the commodity economy. If we 
let pass the capital relations, and make an analysis only of the social mechanism of 
the capitalist social commodity economy, it will not be difficult to find that such a 
social mechanism can be divided into two parts in the main, namely, the social mana- 
gerial mechanism and the social regulation mechanism. Although management is also 
regulation, and regulation also management, their specific functions, methods and 
corresponding structures are different. In the past, we attached importance to the 
regulation mechanism, but did not pay enough attention to the management mechanism, 
this has also affected the play of the reguiation mechanism. 


Macroeconomically, the capitalist economy is in a state of competition and anarchy; 
however, it does not mean that it is constantly bogged down in the harassment of 
anarchy. Thisis because macroeconomically, the commodity economy is characterized by 
mutual competition and being at odds with each other on the one hand, but has the 
characteristics of being dependent on each other, and joining together on the other. 
Capitalist state power plays the role of “joining them together." 


The economic function of the capitalist state is not directly involved in the activities 
of economic management organizations, but plays the role of “interfering” with the 
economy as part of the superstructure. The economic interference of the capitalist 
state and the economic activities of economic organizations are of two entirely differ- 
ent spheres, with government and economy, and government and enterprises entirely 
separated. It is precisely because of such “separation” that it is possible to play 

the role of “joining together" (regulation, organization) macroeconomically based on 

the developing needs of the "general situation," and such role is still effective to 
some degree. 


Capitalist imperialist society realizes its organizational control over economic 
activities through financial capital. On the basis of the control over financial 
capital, the government organizes and regulates social economic movement through 
economic, administrative, and legal means, so as to maintain the necessary balance in 
social development. 


Regarding the control over financial capital as the highest form of control over the 
social economy, with financial capital taking direct control over social economic 
activities can be said to be the highest achievement and the most important social 


mechanism in the development of the commodity economy. Adopting the form of participa- 
tion to control parent corporations and to finally achieve the goal of controlling 
colossal social capital, when all this is carried out without being rigid in control 
and in being active without causing confusion, all this can be said to have attained a 


comparatively high level. Through control over the sum of capital, the parent 
corporations will exercise control over their subordinate companies, while the 
subordinate companies and enterprises decide upon their specific sales activities 
according to the needs of the market, with the mother corporations refraining from their 


specific sales activities. In this way, through control in the form of capital, the 
goal of concentrated control over the whole situation is achieved while the specitic 
forms of commodities and their sales activities will be left to the operation of the 


enterprises on their own; thus, concentration and invigoration are dialectically 
combined. This is the social mechanism of the commodity economy that has made a 
tremendous contribution to the development of the capitalist economy -- through 
numerous selections the essentials of the management of the social economy are realized. 


[Ignoring the corrupt nature of capital, we should say that the control of the whole 
economy by way of a general form of control over social wealth is scientitic. Itt i 
connected with ever-developing socialized production and social division of labor. 
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Therefore, only through cor.rel over the general form will it be able to achieve the goal 
of controlling the specific production. Therefore, only through control over the form of 
value, is it able to achieve the aim of controlling different use values in a broader 
sphere. In economic control, if the specific forms of products are not detached, such 
control will inevitably become “control” over concrete production of some products, and 
"the control is often rigid once it is exercised." All the enterprises can do is to 
accept the situation passively, and they will never become organs full of vitality. Such 
control can only be said to be one with a coloring of natural economy. 


II! 


Capitalist enterprises are comparatively vigorous, as a result of many factors; however, 
from the view of social mechanism, the vigor is due to the social competitive function 
of the commodity economy. Competition is not only the regulation mechanism of social 
economy acted upon by the law of value, but is also the social mechanism of social 
control over the enterprises. Engels pointed out: "The law of value in commodity pro- 
duction will be carried out only through the fluctuation of competition and through the 
fluctuation of commodity prices; only then will the thesis that necessary social labor 
time determines the value of a commodity become a reality." ("Complete Works of Marx 
and Engels" Vol 21, p 215) The promotion of enterprise management by the social 
mechanism of capitalist social competition is chiefly realized through invisible wastage. 
Therefore, the acknowledgement of the role of competition alone does not mean an under- 
standing of the social mechanism of the commodity economy; it is still necessary to 
bring into play the function of the social mechanism of invisible wastage, so as to 
promote the enterprises to take an active part in continuously applying advanced tech- 
nology and raising laber productivity. In studying the social mechauism of capitalist 
society, it is not be difficult to see that the social competitive function with invi- 
sible wastage as the core is the tremendous motive force which drives the capitalists to 
apply science and technology in production and management and the social force that 
enables capitalist society to achieve great development. Therefore, to acknowledge the 
law of value without the acknowledgment of invisible wastage means the rejection of the 
law of value. 


From the promotion of enterprise management by invisible wastage, we can see that it 
requires that enterprises of different classifications should have a minimum rate of 
investment; without it, an enterprise wil! have no competitive power. It seems that we 
should also stipulate a minimum rate of investment, not allowing the existence of any 
enterprises which have high consumption of energy resources, goods, and materials, which 
are low in organic structure, and technologically backward, whether their products are 
marketable or not. Some of such enterprises should be transformed within a limited 
period of time; otherwise, they should be closed down. 

Invisible wastage demands that the period of capital circulation be shortened as much as 
possible. Here, "time is money,” and without a time limit, the reproduction of value 
will come to naught. In giving guidan_:' to the production of enterprises, apart from 
generally examining their indexes, the state should refer to the production period of the 
same trade at home and abroad and stipulate a time limit. Without a time limit, it will 
still be a production management mode clinging to the umbilical cord of the natural 
economy. 


invisible wastaee is the social cause that brings about intense competition; with this 
as a core, the state should draw up a special law on depreciation. Only then will it be 
possible to catch up with the advanced production level abroad as quickly as possible. 
Although we have our own specific conditions in our country, with regard to the sphere 
of commodity economy, specific conditions have no ground to resist the social mechanism 
of the commodity economy. Regarding the requirements of social development, we should 
adopt an attitude of catching up with them. 
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Thus, it can be seen that the state should make economic legislation on lowering consump- 
tion, shortening time period, reducing reserves, and renovating installation. The 
planning nature of the planned commodity economy should find expression in macroeconomic 
guidance, which must be linked with the social mechanism of the commodity economy; 
otherwise, it will fail to play the necessary guiding role. 


Referring to capitalist factory law, Marx pointed out: “With only a compulsory law, all 
the so-called natural impedance in production which hinders the restriction and stipula- 
tion of the work day can be eliminated.” ("Complete Works of Marx and Engels" Vol 23 

p 523) All kinds of economic laws join the antagonistic commodity producers together as 
a whole, and guard against excessively deviate social -»rces playing an extremely important 
role in capitalist society. Our commodity economy is under planned guidance, which finds 
expression in many respects, one of which is the drawing up of legal norms corresponding 
to the commodity mechanism. A related law based on invisible wastage will be able to 
quicken the nace in promoting the improvement of social economic results. 


The exploration of what we can use for reference in the social mechanism of capitalism 
should not be said to be something new to us. With regard to this, the writers of 
Marxist classics did a large amount of work long ago. The movement of capital relations 
is linked to that of the commodity economy, and the social mechanism of the latter has 
also been used as the social form to realize capital relations. We should apply the 
Marxist stand, views, and methods in studying the “social mechanism" of capitalism, so 
as to draw from it rational things to quicken the pace of our socialist modernization. 


ARTICLE ON SUPPLY, DEMAND OF HIGH-GRADE GOODS 
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[Article by Xu Kangning: "We Cannot Balance the Relations Between Supply and Demand by 
Relying on the Restriction of Consumption"] 


[Text] For a long time, when setting the prices of consumer goods, we always set high 
prices for some high-grade goods so that their prices considerably exceeded their real 
value. We did so in order to restrict people's consumption of such products. Those 
comrades who advocated the method held that since those high-grade goods were not daily 
necessities, there was no harm in greatly increasing their prices. If the method of 
small profit but quick turnover, which was applicable to other consumer goods, was 
employed with regard to high-grade goods, this would stimulate great demand, and disturb 
the balance between supply and demand. Maintaining higher prices for these goods would 
restrict consumption, and maintain a balance between supply and demand. In addition, 
the state would obtain more profits and revenues from this policy. This would be bene- 
ficial to the accumulation of funds. People who held such a view praised this method as 
an effective use of the law of value. This point is open to question. 

The most important work for us to do is to draw a line of demarcation between the use of 
prices to regulate the relations between supply and demand and the use of the law of 
value. The so-called use of the law of value means that in accordance with the require- 
ments of the law of value, we exchange commodities of equal value, and the prices of 
commodities fluctuate according to their value. Exchange of equal value is the kerne! 
of the law of value, and a prerequisite for giving play to the role of the law of value. 
Deliberately separating prices from value means using prices to regulate the relations 
between supply and demand, rather than using the law of value. This runs exactly 
counter to the requirements of the law of value. 
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In the long run, it is disadvantageous rather than advantageous to use high prices of 
goods to restrict consumption. It is also disadvantageous to deliberately cut the 
vital links between production and consumption in order to maintain the balance 
between supply and demand. 


1. This method means neglecting the normal demands for consumption. The so-called 
"basic life of people" is a historical and a relative concept. Engels held that under 
socialist conditions, the means of subsistence included the means of existence, the 
means of development, and the means of comfort. With the development of production, 
the percentage of the means of development and the means of comfort in the means of 
subsistence will increase. For example, television sets, electric fans, and sofas, 
which were regarded as having no close relation to the basic life of the people, have 
now become daily necessities for many households. Even goods that are still expensive 
are also normal consumption goods, needed by a fairly large number of people who have 
the appropriate purchasing power. They have become their means of development and 
comfort. 


2. This method runs counter to the principle of distribution according to work. There 
is a fairly severe tendency toward egalitarianism with regard to the present wage 
system. The tmplementation of this pricing policy means a redistribution of incomes. 
The tendency toward egalitarianism will thus be further aggravated. 


While buying such high-grade consumer goods, those laborers with higher wages should 
give part of their incomes in addition to paying the value of the consumer goods 
concerned. This runs counter to the principle of distribution according to work. We 
implemented this high-price policy inthe 1950'sinorder to solve the problem of food 
and clothing for all the people. During the early 1960's, we implemented this policy 
in order to overcome serious financial difficulties of the state. At present, the 
living standard of residents has been generally improved, and the state revenues are 
getting better. Therefore, the prices of consumer goods (including high-grade 
consumer goods) should be mainly based on the level of value of the products concerned 
and the principle of exchange of equal value. 


3. This method is detrimental to technical improvement and the reduction of production 
costs. This will impede the stimulus of production by consumption. Due to the fact 
that high-grade consumer goods are products with high prices and large profits, enter- 
prises that produce such goods are liable to be content with things as they are. In 
addition, due to the fact that a man-made balance, which lacks vigor and vitality, will 
be maintained between supply and demand, the enterprises concerned will lack the 
pressure from competition. The products they manufacture will be low in quantity and 
poor in quality. It is obvious that the method of using high prices to restrict 
consumption will not be beneficial to boosting the quality and quality of products and 
to reducing production costs. 


4. This pricing policy may considerably increase the profits and revenues of the 

state. However, in the long run, this is not an effective measure. The reason for this 
is very simple: Although the state may obtain higher profits and revenues from certain 
commodities, it is difficult to increase the total amount of profits and revenues 
because of the slow growth of the total output of commodities. 


The policy of small profits but quick turnover is also applicable to high-grade 
consumer goods. Therefore, under normal conditions, the policy of small profits but 
quick turnover, or some other relevant policies, should be implemented with regard to 
most high-grade consumer goods, with the exception of some special consumer goods such 
as cigarettes, wines, and so forth. By so doing, we will encourage consumption and 
promote production. This will be beneficial tothe state and to the individual. 
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EXISTENCE OF COMMODITY ECONOMY IN SOCIALISM 


HK110831 Beijing GUANGMING RIBAO in Chinese 23 Dec 84 p 3 


[Article by Song Yangyan: "The Key Lies in the Existence of Collective Ownership 
Factor in the System of Ownership by the Whole People"] 


[Text] In exploring the reasons for the existence of the commodity in a socialist 
society, a most important question that should be answered first is why the commodiry 
economy exists in the economy under the system of ownership by the whole people. At 
present, opinions still vary on this question. Some people say it is determined by 
distribution according to work; some say it is determined by the existence of 
different material gains among various enterprises; others say that it is determined 
by the different features of the integration of laborers with the means of production; 
and still others say that it is determined by the separation of the ownership from 
the management rights of the means of production. In my view, all these are its 
phenomenal and not essential aspects. Its essential aspect lies in the existence of 
collective ownership factors in the system of ownership by the whole people. 


According to the original idea of Marx and Engels, the system of ownership practiced 

in the future society should be that of ownership by the whole people. The basi 
features of this ownership are: Ownership of the means of production by the whole 
society on the basis of a high degree of socialization of productive forces; overal! 
and direct integration of the laborers as a whole with their ownership of all means o! 
production: the transformation of a production organization in the society into a labor 
combination of free people; and the transformation of the labor of free people in that 
combination into direct social labor. This is the typical pattern of a complete 

system of ownership by the whole people. However, such a system has not become a 
reality in China and other socialist countries. In fact, there exists in these 
countries a premature and elementary system of ownership by the whole people. The term 
“incomplete system of ownership by the whole people” precisely refers to this situation. 
That is to say, notwithstanding the continued existence of this or that system other 
than that of ownership by the whole pecple and even of socialist ownership in its 
surroundings, this system of ownership by the whole people, in itself, also inevitabl 
contains the factor of other systems of ownership, such as collective ownership. Fo: 
example, even the new enterprises invested and run wholly by the state on behalf o! 


the whole people inevitably contain the factor of collective ownership, still less the 
enterprises jointly run by the enterprises owned by the whole people and by the collec- 
tive and run by the enterprises owned by the whole people in which the collective has 
some shares. This is because, in order to carry out production, the enterprises 

owned by the whole people should have not only material, that is, the means of produc- 
tion, but also man, that is, the people who can apply the means of production process. 
At the present level of production technology, these people can only be organized, in 


the first place, in enterprises. They work in the enterprises as Laborers and ar 
subject to the unified employment and control of the enterprises. That is to sav, the 


labor of the laborers can only exist as united labor within the scope of an enterprise 
and not as united labor within the scope of the whole society, subject to the automati: 
control of the united system of the whole society, and without any difference. This 
determines the existence of a certain collective nature in the united labor within tly 


scope of an enterprise. 
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We can even say that it is labor of a collective nature. Viewed from the process 

of reproduction, the production result of this labor, as well as the portion drawn 
from the result and transformed into accumulation funds, cannot be said as wholly 
owned by the whole people. As a matter of fact, it contains the factor of collective 
ownership. 


Although the existence of the factor of collective ownership in the system of owner- 
ship by the whole peop]< does not fundamentally change the nature of the system of 
the latter, it indeed exerts a profound influence on all the economic activities of 
that system. Most important, it directly determines the continued existence of the 
commodity economy within the economy under that system of ownership. 


It is precisely due to the existence of the factor of collective ownership in the 
system of ownership by the whole people that a “relationship of regarding each other 

as an outsider" will inevitably exist in different enterprises under the system of 
ownership by the whole people. There is no denying the fact that cullective owner- 
ship is also a type of public ownership. However, the means of production and the 
production result under collective ownership are also under public ownership as far 

as the members of that collective are concerned but they are "privately owned" by 

the collective as far as different collective proprietors are concerned. Although the 
factor of collective ownership in the system of ownership by the whole people is 
limited, the mechanism of the system of ownership by the whole people has been deeply 
stamped with the brand of collective ownership. Therefore, due to the inter-dependence 
resulting from social division of labor, only by carrying out mutual exchange on the 
basis of equal values is it possible for the various enterprises under the system of 
ownership by the whole people to help supply each other's needs and to achieve the aim 
of mutual help and mutual benefit. In the final analysis, the reason why the enter- 
prises under the system of ownership by the whole people can become relatively independ- 
ent commodity producers practicing independent economic accounting and assuming sole 
responsibility for profits or losses precisely lies here. 


If we do not confine ourselves to the economy under the system of ownership by the 
whole people but concentrate on the situation of the socialist national economy as a 
whole, here also lies the reason why the enterprises under the system of ownership by 
the whole people can carry out commodity exchange with the enterprises under 

collective ownership and other non-socialist enterprises in the capacity of independent 
commodity producers and administrators. 


LU DINGYI ON RESPONSIBILITIES OF REFORM 
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[Article by Lu Dingyi, as told to reporters Tao Kai and Zhao Shibao: "On Enthusiasm, 
Initiative, and Creativity"] 


[Text] A universally known historical figure is Liu Adou. He was a king of the 
State of Shu during the period of the Three Kingdoms, the master of the state, as it 
were. However, he never behaved Like one, and it was said that he was born an 
imbecile. 


Liu Adou's imbecility was congenital. However, we say that under the feudal reign of 
the Qin Dynasty, the reign of the northern warlords, and the reactionary rule of 
Chiang Kai-shek, people who werg wise and had lofty aspirations, workers, peasants, 
and intellectuals were forced to act as Adous, while their enthusiasm, initiative 

and creativity were not allowed to be brought into play in the people's interests. 
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Under the banner of Marxism, nobody should be forced to act as an Adou; but is 

that the case? I am afraid it is not entirely so. Even communists were forced to 
act as Adous under the domination of Wang Ming's line and during the "Great Cultural 
Revolution." 


In economic construction, the rigid economic mode made the peasants suffer from hunger. The 
workers and intellectuals were forced to “eat from the same big pot" of the enterprise, 
while the enterprise was forced to “eat from the same big pot" of the state; and they 
were all forced to act as Adous. Was that not the state of affairs? 


Now everything is all right, and all this has become a thing of the past. The task 

of drawing up a correct program for socialist economic construction has now been 
completed. From now on, all we have to do is carry out -he decisions of the Central 
Committee and this program. In order to fulfill this program, it is necessary to study 
it first, and we should not “distort the scripture” while reading it. 


In some localities, there has emerged a little “panic buying.” In other localities, 
there has arisen a trend of “raising commodity prices." In still other localities, 
there is the pursuit of “windfalls” under the pretext of “issuing bonuses." Some 
people say, "Whether we are able to make a fortune depends on the next 2 years or so," 
which means exploiting the advantages of reform, and making a fortune before the new 
rules and regulations and the law are complete and perfect. Other people say, “You 
will never be successful withou boasting,” which is not very far from Lin Biao's 
statement that “one will never be successful witiout telling lies.” Still others say, 
"Now it is time for reform, and we do not want party rectification." And so on and so 
forth. There have appeared some “monks with twisted Lips.” 


There is no end to the distortion of those “monks with twisted lips." And the way to 
deal with them is to study well the decision of the Central Committee and not to 

believe in their erroneous speeches, But still we should educate them with patience, and 
guide them onto the correct path; we should not adopt the method of struggle, and 

should refrain from “repudiating them till they stink, them stamping on them with one's 
feet." This is because despite the fact that they have said and done something wrong, 
they are still Chinese, and some of them still want to go in for the four modernizations. 
It is necessary to persuade them to be patriotic, to subject themselves to the total 
situation, and to put the whole interests of the state first. 


Every one of us is writing his own history with his own actions, and we are all under- 
going the test of history. In order to do things well, I should like to make two 
points for your reference. 


First, it is necessary to keep a cool head and to guard against rashness. 


In evervthing there is a relation between quantity and quality. If the quality is poor, 
the job will have to be “done again,” and then quantity will become a “negative number.” 
In regard to how to carry out reform, a unit must first carry out investigation and 
research and take into consideration the aspects that are favorable of otherwise before 
drawing up a plan, Then experiments will be conducted, successful experiences should 
be popularized one after another, and remember that Rome was not built in a day. You 
should make your own decisions concerning things within your authority, while making 
reports to your superior; concerning things within the power of your superior, you 
should make reports and wait for decisions from your superior, We should resolutely 
oppose telling lies, boasting, and empty talk. In the reform of the economic structure 
the most difficult thing is the reform of the price system, 
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It has been stipulated in the “Decision of the CPC Central Committee on Reform of the 
Economic Structure” that it will be completed gradually in 5 years, and it is not to 
be completed promptly in one step, which you must please give your attention to. 


Rush headlong into mass action, and a good thing will turn into its opposite. Have we 
not had too many lessons in this respect? 


Second, we must put serving the people first, and not personal and partial interests. 


We attach attention to the personal interests of every individual and the interests of 
every part. But conversely, if we put personal and partial interests first, then such 
enthusiasm, initiative, and creativity will play a role of sabotage, which will be an 
unhealthy tendency and the root of all evil. [It is such unhealthy tendencies that we 
must do away with in party rectification. 


Serving the people is “to be responsible for one's own country” as the ancient saying 
goes, and “the individual is responsible for the rise or fall of his own country." 

We should all take this as our orientation and bring into play our enthusiasm, initia- 
tive, and creativity. When we look back 3 or 5 years from now, we will see our splendid 
achievements. And we will feel proud of ourselves, because we have made due contribu- 
tions to the Chinese people and the people of the world. 


While studying the decision of the Central Committee, I have “harped on the same old 
tune,” and I had better stop here. 


GUANGMING RIBAO ON INDEPENDENT ENTERPRISES 


HK151025 Beijing CUANGMING RIBAO in Chinese 6 Jan 85 p 3 


[Article by Zuo Mu: “How To Understand Distribution Power of Enterprises Under a 
Commodity Economy” ] 


[Text] The “Decision of the CPC Central Committee on Reform of the Economic Structure" 
adopted by the 3d Plenary Session of the l2th C?C Central Committee points out: The 
enterprise should be truly made a relatively independent economic entity and should be- 
come a producer and operator of socialist commodity production that is independent and 
responsible for its own profit and loss. This stipulation has pointed out the direction 
for expanding the decisionmaking power of enterprises in our country with regard to 
distribution. Since enterprises are relatively independent economic entities, they 
should also become relatively independent units of distribution that have a relatively 
independent power of distribution. 


Enterprises Are Relatively Independent Units in Charge of Distribution 


In commodity production, the value of the means of production and animate labor spent 

by certain enterprises on certain groups of products can only be regarded as the value 
of those particular commodities. Commodities are sola according to their value. If the 
labor and time spent on producing certain commodities exceed the required standards of 
the society, the value of those commodities is not recognized by the society. There- 
fore, after deducting the consumption of the means of production, the amount of profits 
which the enterprises concerned use to pav the wages of their workers and staff members, 


md to retain as production development funds and collective welfare funds is determined 
by the economic results of the enterprises. If a certain enterprise loses money in 
business for subjective reason, the labor remuneration for workers and staff members, 
und the amount of production development funds and collective welfare funds of the en- 


terprise will be reduced accordingly. 
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On the contrary, if a certain enterprise has done well in running the business and en- 
hancing economic results, it can pay more labor remuneration for its workers and staff 
members, and there is no reason for the state to set “maximum limits." In the past, due 
to the fact that we failed to regard enterprises as independent accounting units and 
economic entities responsible for their own profits and losses, and that we failed to 
regard the economic relations between enterprises as the relations of exchange at equa! 
value, those enterprises under ownership by the whole people could stil! pay wages and 
issue bonuses for their workers as long as they fulfilled production plans assigned by 
the state or the departments in charge at higher levels regardless of the unmarketabili- 
ty of their products which were piled up in warehouses. This was the reason why many 
enterprises suffered from the defects of showing no concern for business management and 
economic results. 


One of the important aims of the reform of economic structure is to turn enterprises 
under ownership by the whole people into relatively independent economic entities, so 
that they can handle their own production, business management, and distribution inde- 
pendently. In the past, the highly centralized distribution system was in accord with 
the highly centralized planning system. In the future, enterprises must have decision- 
making power in business management and distribution. Only thus can they have vitality 
and driving force, and enhance their ability for self-transformation and self- 


deve lopment. 


Distribution According To Work Should Be Realized Within the Scope of Enterprises 


Distribution according to work is realized within a certain scope. Clarifying this 
point is a matter of primary importance in assessing the position and role of enter- 
prises in distribution. 


Everyone knows that distribution according to work means distributing the fruits of work 
according to the quantity and quality of one's work. Laborers will get remuneration 
equal to the value of their work. The socialist economy is a planned commodity economy, 
and the economic relations between enterprises are based on the principle of exchange 

at equal value. However, “equal value” does not exist in every economic aspect, and it 
only means an average. Distribution according to work is different from this. General- 
ly speaking, remuneration can be directly calculated according to the amount of work 
without any complication. 


Over a long period of time in the past, the system of distribution according to work in 


our enterprises under collective ownership was basically implemented within the seop 

of the enterprises themselves. A certain amount of labor and working days might carr 
100 yuan of remuneration in rural production team A. However, only 50 yuan would be 
paid in production team B for the same amount of labor and working days. I[t was obviou 
that the same amount of labor would not get the same amount of remuneration in dit ferent 
units. However, laborers could accept this. Al! this has shown that people could un- 


derstand the principle of implementing the system of distribution according to work 
within the scope of independent economic entities. However, this was not the case with 


enterprises under ownership by the whole people. In the past, in our enterprises under 
ownership by the whole people, a concentrated and wnified management system was imp 
mented with regard to production, management, and financial revenues and cxpenditure. 


The state funds could be used by enterprises without any compensation. Labor was 
arranged in a unified way. Under such circumstances, the scope applicable to the im- 


plementation of the system of distribution accordiag to work was determined by the 
degree and form of public ownership. If there was a big cap with regard to wages and 
fringe benefits between enterprises under ownership by the whole people, the cothustasm 


of some workers for work would be dampened. 
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The method of implementing the principle of distribution according to work in a state- 
run enterprise throughout the country was closely linked with the highly concentrated 
economic management systen. 


However, practice over the past few years has proven that the highly concentrated 
planning, management, and distribution systems implemented in enterprises under owner- 
ship by the whole people negated the specific characters of enterprises, dampened the 
enthusiasm of enterprises and workers, and impeded the development of productive forces. 
In other words, the conditions are not yet ripe for exercising highly concentrated 
leadership over state-run enterp ses, and implementing the system of equal pay 

for equal work in all state-run enterprises throughout the country. In the process 

of economic structural reform, with enterprises becoming relatively independent economic 
entities, the principle of distribution according to work should be basically implemen- 
ted within the scope of the enterprises. In different enterprises under ownership by 
the whole people, the same amount of labor might not get the same amount of remunera- 
tion. A disparity of remuneration between different enterprises under ownership by 

the whole people should be allowed. 


At present, a multilayered business management system is generally implemented in enter- 
prises under ownership by the whole people. In large and medium-sized enterprises, 
multilevel rather than single-level business accounting is carried out. Under such 
circumstances, we should be clear about the level on which basic accounting is carried 
out. For example, some enterprises, general companies, or general plante are basic 
accounting units. Unified accounting is carried out in the general companies, or gen- 
eral plants concerned. They assume the responsibility for their own profits or losses. 
However, in a number of erterprises, general companies or plants, a unified business 
accounting is carried out with regard to several production items alone, and they only 
assume the responsibility for profits or losses in these respects. Their affiliated 
companies or plants in other localities are basic accounting units which carry out 
independent accounting, and assume the sole responsibility for their own prc fits or 
losses. The so-called implementation of the system of distribution according to work 
within the scope of the enterprises means the implementation of the system in these 
basic accounting units. The principle of “equal pay for equal amounts of work" 
should be followed in these basic accounting units. While employing the method of 
calcuiating labor remuneration according to profits or output, we should properly 
deduct the nonproductive factors which adversely influence the actual incomes of wor- 
kers and staff members through couversion, so that the principle of equal pay for equal 
work can be generally implemented. 


We all know that a well-conceived plan and highly woncentrated command and production 
management are needed inside an enterprise. It will have a higher level of planning 
ability and centralized management with the enhanvement of its modernization. Such 
planning ability and centralized management in a” enterpris nothing to do with 
its relations with other enterprises. Within enterprise, th ure to implement the 
system of equal pay for equal work will adversely influence unified management and 
comand of the enterprise, impede the unity between the workers, and dampen the enthu- 
siasm of some workers. Therefore, while reforming the wage system, we should draw a 
clear line between exchange of value between enterprises and exchange of labor inside 
enterprises. On the one hand, we should not regard exchange of value between enterprises 
as exchange of labor. On the other hand, we should not blur the distinction between 
exchangesof labor inside anenterprise and the exchange of value between enterprises, 
and regard the distribution according to work inside an enterprise as a distribution 
according to value. 
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Inside an enterprise, the distribution among different units should not be simply based 
on the amount of profits they have made. In anenterprise, the remuneration for workers 
working in different workshop or production lines producing the same products cannot 
be simply based on output if their facilities and other conditions are different. 


Of course, the distribytion according to work implemented in an enterprise cannot be 
influenced by exchanges of commodities between enterprises. In the process of distri- 
bution, these units or individuals who can make use of objective production condition: 
or market conditions to increase output or profits may get higher remuneration. CGener- 
ally speaking, the principle of equal pay for equal work should be followed, but «a 
slightly different treatment is allowed. 


Distrubtion Funds of Enterprises Do Not Come From State Revenues, tut State Revenues 
Are Provided by Enterprises. 


Distribution funds of enterprises come from the newly created value of enterprises. 
Proceeding from this point, we will have new understanding of the relations between 
Wages and enterprises and the state revenues. 


In commodity economy, distributoin of production incomes in enterprises producing 
material products is regarded as a preliminary distrubtion of national income. The 
process whereby enterprises turn over parts of their production incomes to the state 
in the form of taxes, and financial departments concerned allocate funds to tho state 
organs and institutions and to the appropriations of social services fees are the fur- 
ther distribution of the national income, that is, the redistribution. Due to the fact 
that development funds of enterprises, consumption funds of workers and staff members, 
and state revenues come from the value newly created by enterprises and profits made 
by them, therefore the relations between development funds of enterprises and indivi- 
duals consumption funds and the state revenues should be: [tother conditions remain 
unchanged, the reduction of the amount of one side means the increase of the other 
side, and vice versa. The wages for enterprise workers and statf members neither 
mean, a distribution made by the state, ror a disributicn carried out by the state 
for enterprises and other workers and staff members. Wages mean distribution made by 
enterprises concerned for their workers and staff members under the guidance of the 
plans of the party and state. 


In the past, the incomes and expenses of enterprises under ownership by the whole 
people were governed by the state financial sectors in a planned way. Local financial 
sectors also governed the incomes and expenses of a number of large-scale collective 
enterprises. As a result, the relations of distridution between the state and ente: 
prises were reversed. Wages for workers and staff members of enterprises meant thy 
distribution made by enterprises concerned for them, and the preliminary distribution 
of the national income. However, they were regarded as the expenditures of the state. 
It seemed as if wages were distributed by the state financial secters for the enter 
prises and their workers and staff members. Wages were not determined by the business 

of enterprises, but were completely determined by the financtal situation of the estate. 
To abolish the egalitarianism in the distribution of wages, the direct Links be'wreen 
wages of enterprises and the present situation in which wages are directly decided bv 
the government institutions should be changed. 


Of course, under socialist conditions, the state should orovide effective guidance, 
for, regulate, and supervise the economic activitles (including policy decisivns 
on distribution) of the enterprises. While mainly relying on ecconmomlic means, tlhe 
state can also make administrative measures subsidiary in thi respect 
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1985 PLAN FOR "SOCIALIST SPIRITUAL CIVILIZATION’ 


OW160209 Keijing XINHUA Domestic Service in Chinese 1225 GMT 11 Jan 85 


[Excerpts] Beijing, 11 Jan (XINHUA) -- Key points of th: 1985 five stresses, four 
beauties, and three loves activities by the Central Committee for Promoting the Five 
Stresses, Four Beauties, and Three Loves Activities: 


l. The year 1985 will be the third year of striving to fulfill a fundamental turn for 
the better in the state financial and economic situation, social practics, and party 
style of work. The comprehensive reform, which is gradually being carried cut by our 
country with tae reform of the urban economic structure as the major point, «fter adop- 
tion of the “Decision =f Reform of the Economic Structure” by the 3d Plenary Session of 
the 12th CPC Central Committee is a major event that has drawn worldwide attention. 
Such a situation calls on us to do a still better job in building a socialist spiritual 
civilization in close connection with the realities of economic construction and refors 
of the economic structure. 


Tremendous achievements were made and a fine situation prevailed in the five stresses, 
four beauties, and three loves activities in both city and rural areas in 1984. Party 
committees and governments at all levels have more consciously implemented the policy of 
simultaneously grasping the two civilizations, while the broad masses of cadres, people, 
and youths in all departments, localities, and units have brought into play their 
enthusiasm, initiative, and creative spirit. 


2. Actually strengthening ideological construction; striving to meet the objective 
demands in establishing a socialist economic structure which is full of life and vita- 
lity; positively promoting a civilized, healthy, and scientific lifestyle in the entire 
society; and rejuvenating positive, progrescive, and ambitious spirits should become the 
demands and educational content of the activities throughout the vear. 


It is necessary to integrate ideological education in patriotism, collectivism, socialism, 
and communism. Currently, it is necessary to further deepen patriotism and revolutionary, 
traditional education to inspire people to explore new situations in the comprehensive 
reform and the four modernizations in accordance with the new phenomena. 


3. We must continue to push forward the building of city and rural civilized units; 
grasp well Army-people joint efforts and other joint activities; and develop such 
activities toward still higher ivvels and still larger areas. 


All localities and departments shouid formulate and implement plans to develop the build- 
ing of civilized units. Leading organizations and cadres should do a good job in hand- 
ling the building of civilized units in their respective departments and conscientiously 
carry out inspections and evaluations. 


Armymen and people are making joint efforts to build a spiritual civilization. In so 
doing, it is necessary to raise the level of spiritual civilization in basic units, to 
increase the number of such units, to gain new experiences in this regard, and to develop 
a higher and higher level of civilization. The Gereral Political Department proposed 
that more of the 50,000-odd civilized units built through the joint efforts of armymen 
and people make more conscientious efforts to build themselves into county-level or above 
civilized units and then into model units in carrning out reforms and building a materia! 
and spiritual civilization. 
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It is necessary to adapt to the new situation in the implementation of the policy of 
opening to the outside world and in reform; to grasp well the work in the open cities, 
special economic zones, and tourist areas; to assist the localities in developing 
services, transport and other tertiary industries; and to push the joint development 
activities toward a new sphere. It is necessary to grasp well the joint efforts in 
border defense and in minority nationality areas. Army-people joint activities should 

be integrated with Army-people interests in education and defense. While further develop- 
ing Army-people activities it is necessary to vigorously develop worker-peasant and other 
joint activities. 


4. Proper changes should be made in the 1985 five stresses, four beauties, and three 
loves activities. It is necessary to start the activities from the first month and make 
arrangements at monthly and quarterly intervals on principles of liveliness, greater 
variety, and practicability. It is necessary to study the major points several times a 
year, organize the activities according to local conditions, and stress practical results. 
All provinces, autonomous regions, and central government-controlled municipalities are 
requested to map out plans according to their respective local conditions; to set differ- 
ent periods for progressively handling the major points of "“filthiness, disorderliness, 
and shortcomings"; and to organize and push all departments and units to do several 

things in a down-to-earth way to benefit the masses. 


Around March of this year, all localities and departments should universally commend the 
advanced, nominate a number of civilized units, and select a number of activists in the 
five stresses, four beauties, and three loves activities to receive honorary titles and 
material and spiritual awards from their party committees and governments. Anyone who 
receives an award should be entered into official records and should enjoy the same 
treatment as a model worker at his corresponding level; such commendations should practi- 
cally change the irrational method of giving “material awards for material civilization" 
and “spiritual awards for spiritual civilization," and win still greater developments in 
the construction cf material and spiritual civilizations with revitalized energy. 


5. Economic construction and reform of the economic structure have set still greater 
demands on building socialist spiritual civilization in city and rural areas. The new 
situatio.: requires greater party and government leadership over the five stresses, four 
beauties, and three loves activities to enable them to serve the general tasks and tar- 
gets still better and to be carried out in close connection with the realities of reform 
and construction. 


In order to strengthen party and government leadership, it is imperative to complete and 
perfect the committees for promoting the five stresses, four beauties, and three loves 
activities, as well as its working organizations, and to bring into play its role in 
guiding, supervising, and coordinating the activities. In establishing local organiza- 
tions, all localities may continue to adopt forms they deem suitable to themselves. 
However, they must have adequate personnel capable of bearing the tasks assigned by the 
party and government; they must become authoritative and practical working organizations. 


DISCIPLINE COMMISSION ON LLLEGAL BUSINESSES 


OW120227 Beijing XINHUA Domestic Service in Chinese 0242 CMT 10 Jan 85 


[Text] Beijing, 1U Jan (XINHUA) -- The Central Discipline Inspection Commission of the 
CPC Central Committee issued a circular on 5 January urging discipline inspection 
commissions at all levels to take an unequivocal stand and actively assist and cooperate 
with party committees and departments concerned to tackle the problem of party and 
government organs and cadres engaging in business or running enterprises. 
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The circular points out that since last year many party and government agencies and 
cadres have engaged in business, run enterprises, or set up various types of companies 
to illegally buy up materials in great demand and sell them for illegal profits. This 
kind of unhealthy social practice hurts the party's image and must be corrected. 
Since the issuance of the decision of the CPC Central Committee and the State Council 
strictly banning party and government organs and cadres from engaging in business 

and setting up enterprises of their own, many localities and departments have begun 

to deal with the problem. However, there are also many localities and departments 
that have not made any serious efforts in this regard. Many still engage in illegal 
business or abuse their authority to engage in illegal buying and selling of critical 
commodities. Therefore, all discipline inspection commissions at various levels 

are urged to follow the guidelines of the documents issued by the CPC Central Committee 
and the State Council in assisting party committees and cooperating with the 
industrial and commercial departments to investigate and deal with these illegal 
activities. All cases that violate the guidelines of the decision of the CPC Central 
Committee and the State Council should be resolutely corrected. 


RENMIN RIBAO CARRTES HONGOQI TABLE OF CONTENTS 


HK151234 Beijing RENMIN RIBAO in Chinese 15 Jan 85 p 7 
[Table of Contents for HONGQI No 2, 1985] 


[Text] Article by Ma Hong: "Reading ‘Building Socialism With Chinese Characteristics’" 
Article by Xiong Fu: "On Some Basic Concepts of Socialist Democracy -- Studying the 
"Selected Works of Zhou Enlai’ Vol II" 

Commentator's article: "Reform the System of State Monopoly for the Purcl ase of 
Argicultural Products in Line With Economic Laws" 

Article by Jing Ping: "Developing the Food Industry Is a Matter of Great Importance’ 
Article by Gu Ming: "A Socialist Patent Law With Chinese Characteristics” 

Article by Shi Shan, Li Wenhua, Li Songhua, Shen Changjiang, and Yang Tingxiu: 

"On Rational Utilization of Natural Resources" 

Article by Chen Liangjin: "It Is Necessary To Foster New Ideas in the Face of the 
New Technological Revolution" 

Commentator's article: "Usher In a New Situation of Great Prosperity in Socialist 
Literature" 

Artical by Huang Mei: "Develop Democracy in Art, Respect the Laws Governing Artistic 
Work -- Reading Again Comrade Zhou Enlai's ‘Speech at the Literature and Art Work 
Forum and the Feature Film Creation Conference'" 

Articie by Zhang Xianliang: "What Counts Is Enthusiasm" 

Article by He Rongfei: "We Should Not Pin Our Hopes Only on Bo Le" 

Article by Fang Liang: "More on the Renewal of Concepts" 

Article by Chen Xiuyun: "Do Away With Outmoded Notions, Employ People of a New 
Generation" 

Article by Meng Xiangjie: "Guide Financial Reform With Scientific Methods of 


Thinking” 
Article by Ma Bin: "Why Do We Say That the Central Der ion on Reform Reflects the 


Four Basic Principles?" 
Article by Li Zhuqi: "Why Should We Not Look Upon Egalitarianism as an Advantage of 


Sociszlism?" 
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FUJIAN'S XIANG NAN PROMOTES FOODER INDUSTRY 


OW151317 Fuzhou FUJIAN RIBAO in Chinese 30 Dec 84 p 1 
{By reporter Chen Ning] 


[Text] At a recent meeting of the Standing Committee of the Fujian Provincial CPC 
Committee to discuss rural work, Comrade Xiang Nan stated: "If we fail to pay attention 
to animal husbandry in promoting agricultural production, we miss the key issue; and if 
we overlook the feed industry in promoting animal husbandry, our efforts will be to 

no avail. The feed industry should be the first thing to be dealt with in next vear's 
agricultural production." 


He said: The otherwise excellent situation in Fujian's rural areas this year is 

marred by certain weaknesses. The weakest link in our agricultural production is animal 
husbandry, which must be the first think to be dealt with in next year's agricultural 
production, The people of Fujian will be delighted if animal husbandry is successfully 
developed. One of the problems in opening Fujian to the outside world has been its 
insufficient supply of eggs, milk, and meat, There must be a breakthrough in meat 
supply next year. 


On how to develop animal husbandry, Comrade Xiang Nan pointed out: First of all, we 
must develop production of feed. Second, we must develop grass hills and slopeland. 
Without a feed industry, there can be no agriculture. We must change the conventional 
way adopted by many places in Fujian of using rice to feed pigs. Fuzhou, Xiamen, and 
other large cities should set up large feed enterprises; and we should encourage 
collectively-owned units and individuals in cities and rural areas to develop feed 
industry, thus tackling the issue from three sides. The problems of sluggish 
development of grass hills and slopeland must be resolved as quickly as possible. 


Regarding the issue of leadership, Comrade Xiang Nan stressed: Following the changes in 
rural areas, leaders at all levels must deal with certain aspects of agricultural 
production by using industrial methods. For example, by doing so, Fuzhou achieved 
gratifying success in promoting chicken-raising in the past year. 


we should not promote agricultural production simple by using agricultural means. In 
promoting agricultural production, we must do away with conventional, traditional ideas. 
Our efforts in developing feed industry and a modern agriculture will not be successful 
if we rely only on agricultural, departments. We must rely on industrial, commercial, 
trade, transportation, and construction departments as well as on service trades and 
research institutes. Leading cadres at all levels must consider this issue from a 
strategic angle, heighten their awareness, and exert greater efforts to help basic- 
level units solve their problem and create the necessary conditions. The situation 

is excellent, but it is also essential to have courage to blaze new trails. 


JIANGXL MILITARY DISTRICT OVERSEES RECTIFICATION 


OW160056 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Jan 85 


[Text] According to a report by this station's staff correspondents Wang Lezhi and 
Chen Oibing, during the second stage of party rectification, the party committee and 
leading organ of the Jiangxi Provincial Military District took measures to ensure that 
current party rectification would not proceed perfunctorily. They saw to it that the 
study of party documents would be concurrently conducted when the past was recalled by 
participants at study sessions, and that party rectification would proceed while 
corrections to mistakes were made. 


ee 
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At the start of the second stage of party rectification, the provincial Military 
District party committee paid attention to establishing a study practice. A system 

of examining reports on the attendance at party documents study sessions and briefings 
was established, covering Standing Committee members of the district organs. Contra- 
dictions between daily routine and party rectification study sessions were properly 
handled. A decision was made that, while a number of comrades would concentrate on 
Studying party rectification documents, others would handle the district's daily 
routine. 


Wang Baotian, commander of the provincial Military District, urged various military 
subdistricts not to interfere with the hours scheduled for study of party rectifica- 
tion documents. The party committee and leading organ of the provincial Military 
District also properly handled the contradiction between scientific and cultura! 
study, and the study of party rectification documents to ensure that both study 
programs were not missed. Meetings were cut in their numbers and simplified, so that 
leading cadres and party members would have enough time and energy to make the current 
party rectification a success. 


During the second stage of party rectification, the party committee and leading organ 
of the provincial Military District saw to it that the study of documents would be 
conducted at the same time as the past was recalled by participants at study sessions, 
and that party rectification would proceed while corrections to mistakes were made. 
They did not wait until the phase of rectification and correction, when a general 
account would be made. 


SHANGHAI'S WANG DAOHAN LECTURES PARTY MEMBERS 


0OW160831 Shanghai City Service in Mandarin 2300 GMT 14 Jian 85 


[Text] Wang Daohan, secretary of the Shanghai Municipal CPC Committee and mayor of 
Shanghai, gave a party lecture to party members of the offices directly under the 
municipal party committee on the morning of 14 January. In the lecture, he pointed 
out that we must strive to bring about a rather complete change in Shanghai's outlook 
before 1990. He called on party members to clearly understand the current situation 
and tasks and fully play their vanguard role in this period of great change and 
transition. 


On the building of the cadre force, Wang Daohan pointed out: We must train various 
kinds of cadres who are very aware of the current trends, particularly urban 
construction management cadres, project managers, and managers good in business 
negotiations. 


He said: We hope that more government officials will become managers in the course 
of reform. Too many government officia s will obstruct development of production. 


Mayor Wang's lecture was entitled: “How To Be a Qualified Party Member Under the 
New Situation.” He also discussed questions concerning market supply in the Spring 
Festival period. He called on the departments concerned to work ahead of time, and 
to guide consumers in purchases on the one hand and actively organize production on 
the other so that the people of Shanghai will have a happy Chinese lunar new year. 
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GUANGDONG SURPASSES SIXTH 5-YEAR PLAN TARGET 


HK151105 Guangzhou YANGCHENG WANBAO in Chinese 10 Jan 85 p l 


[Report by Huang Shouqing: “Guangdong Fulfills Sixth 5-Year Plan 1 Year Ahead of 
Schedule" | 


{Text} It was learned this morning from the Guangdong Provincial Planning Com- 

mission that in 1984, Guangdong Province did a good job in carrying out the national 
economic plan so that an unprecedentedly good situation emerged in all fields such as 
production, construction, circulation, and consumption. The total industrial and 
agricultural output value amounted to 52.2 billion yuan, a 14.7 percent increase 
compared with that of the year before. What is more, Guangdong Province overfulfilled 
the Sixth 5-Year Plan of 46.4 billion yuan 1 year ahead of schedule. It is predicted 
that the growth rate of Guangdong Province will surpass the average growth rate of 

the whole country. 


As a result of the continued readjustment of the production pattern, last year's 
total grain output is estimated to have reached 39.1 billion jin, over 100 million 
jin more than in 1983, which was a bumper year, although the sown areas of grain 
were reduced by 2.48 million mu compared with 1983. In industry, thanks to the 
acceleration of the reform of the economic structure, technical innovations, and the 
import of advanced technology, and to the extension of the enterprises’ decision- 
making powers and the readjustment of the product structure, the quality of the 
products was raised and the adaptability of the products increased. By the third 
quarter of last year, more than 5,000 new products had been trial-produced and put 
into production throughout the province. The output of more than 13 products such 
as television sets, cassette recorders and so on met the requirements of the annual 
plan one quarter ahead of schedule. 


Last year, the construction of transportation and telecommunication facilities in our 
province was accelerated, the transportation markets were very active, and material 
transportation within the province was comparatively smooth. The construction of the 
major projects and the special economic zones was also accelerated and fresh advances 
were made in technical transformation as well. With the reform of the commercial 
structure and the continued invigoration of the economy, Guangdong dredged the circu- 
lation channels, and there was a surplus of goods on the markets. Multichannel manage- 
ment made the urban anc rural markets become more prosperous. The sale of all kinds 
of middle and high grade consumer goods and fashionable and multifunction daily 
consumer goods was greatly increased. In the meantime, Guangdong took some measures 
in the circulation field to stimulate and encourage consumption and staged all kinds 
of exhibition and sales activities so that the urban and rural markets of the whole 
province could preserve their vitality all year round. The Living standard of the 
people continued to improve, and by the end of last November, the bank savings in the 
urban and rural areas amounted to 11.33 billion yuan, an increase of 3.33 billion yuan 
as compared with the corresponding period of 1983. 


HAINAN PARTY UNITS BEGIN RECTIFICATION WORK 


HK100942 Haikou Hainan Island Service in Mandarin 0400 GMT 9 Jan 85 


[Text] Party rectification work in the Hainan Regional CPC Committee, the Hainan 
Li-Miao Autonomous Prefectural CPC Committee, and the Haikou City CPC Committee and 
their subordinate organs has begun. Yesterday morning Yao Wenxu, secretary of the 
Hainan Regional CPC Committee, made a mobilization report on party rectification. 


Party rectification work will be carried out in three groups. 
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The units in the first group are the Hainan Regional CPC Committee, the Hainan Li-Miao 
Autonomous Prefectural CPC Committee, the Haikou City CPC Committee, the party organiza- 
tions of their subordinate organs at and above the bureau level, party organizations of 
the central and provincial subordinate factories, mines, and enterprises in the locali- 
ties, and the party organizations of large Hainan subordinate factories, mines, and 
enterprises. 


Yesterday Comrade Yao Wenxu made a mobilization report on party rectification to 513 
comrades attending the conference of the first group of the Hainan Regional and Haikou 
City subordinate organs which are carrying out party rectification. In his report 
Comrade Yao Wenxu explained the significance, guiding ideology, aim, requirements, 
principles and policies, and the method of party rectification. Comrade Yao Wenxu 
stated: The main current of our party's force is pure and has combat effectiveness. 
However, the problems of impure ideology, work style, and organizations still exist in 
the party. To carry out party rectification, it is necessary to thoroughly solve the 
problems existing in our party in ideology, work style, and organizations. Under the 
leadership of the upper-level CPC committees and in conjunction with the central tasks 
of the party and the state, party rectification work must be carried out in accordance 
with the basic tasks, principles, policies, and method stipulated by the decision of the 
central authorities on party rectification and with the specific instructions of the 
Central Commission for Guiding Party Rectification. The task and requirements are to 
persist in setting high demands and to completely fulfill four basic tasks -- unifying 
thinking, rectifying work style, strengthening discipline, and purifying organizations — 
put forward by the decision of the central authorities on party rectification. With a 
view to guaranteeing the healthy development of party rectification work, it is essen- 
tial to seriously implement the basic principles and policies and to ensure four per- 
sistences: 1) It is necessary to persist in relying on the revolutionary conscient ious- 
ness of all comrades of the whole party. Through correct criticism and self-criticism, 
we must solve the party's problems; 2) it i: essential to persist in linking party 
rectification work with reform, in making unified arrangements, and in promoting each 
other; 3) it is imperative to persist in simultaneous rectification and correction of 
defects. With the practical achievements in rectification and correction, we must 
constantly heighten the masses’ confidence in and enthusiasm for party rectification 
inside and outside the party; and 4) it is necessary to persist in the leaders taking the 
lead. Work must be done from top to bottom. 


In conclusion, Comrade Yao Wenxu emphasized: We must strengthen the organization of and 
leadership over party rectification work and must prevent doing this work perfunctorily 
and superficially. The leadership groups of CPC committees in all localities must have 
a correct understanding of party rectification work, must place party rectification work 
in an important position, must organize a full-time force that suits party rectification 
work, must organize party rectification work organs, must organize a large number of 
party rectification work liaison personnel, and must send them to some units which need 
assistance in order to help them carry out party rectification work. 


HAINAN PLA RALLY NEGATES CULTU RAL REVOLUTION 
HK141128 Haikou Hainan Island Service in Mandarin 0400 GMT 14 Jan 85 


[Text] On the morning of 10 January, three large units -- the Headquarters, the 
Political Department, and the Logistics Department -- of the Hainan Military District 
held a rally of party members to exchaare their experiences in totalling negating the 
Great Cultural Revolution in the course of party rectification. They unanimously held 
that the Cultural Revolution must be thoroughly negated and the understanding of three 
supports and two militaries must be studied. 
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At the rally, leading comrades of the organs of the headquarters, the Political 
Department, and the Logistics Department spoke respectively on thoroughly negating 

the incorrect theory of continuing the revolution, on clearly understanding the harm 
brought by the Great Cultural Revolution, and on the passive consequence brought 

about by the three supports and two militaries. They introduced their own experiences 
in study. 


In his speech, (Zhou Quantong), deputy director of the Political Department, after 
analyzing the process of the formulation of the so-called theory of continuing the 
revolution urder the dictatorship of the proletariat and the zenith to which the 

Great Cultural Revolution developed under the guidance of this theory, stated: 

This set of theory was completely divorced from the realities of our party, our country, 
and our Army. It put forward a large number of so-called bourgeois representative 
figures. Counterrevolutionary revisionist elements sneaked into the party, the govern- 
ment, the Army, and various circles in the cultural sphere. Persons in power within 
the party taking the capitalist road formed a bourgeois headquarters in the central 
authorities. It was necessary to carry our a great political revolution in which a 
class had to overthrow another class. These theories have neither ar economic nor 

a political foundation. It is imperative to thoroughly negate them. 


In his speech (Xie Gentong), deputy chief of staff of the headquarters, looked back 
on the history of the 10-year catastrophe and cited a large number of facts demonstra- 
ting that the Great Cultural Revolution caused serious consequences -- a big political 
disturbance, great economic retrogression, and a big cultural castrophe to the party 
and to the country. It greatly sabotaged the party's stvle and the general mood of 
society. He said: The Great Cultural Revoluation did not conform t~ the realities ol! 
‘China. It was a civil war which was incorrectly initiated by a leader, which was 
made use of by a counterevolutionary clique, and which brought about a serious 
catastrophe to the party, the country, and all nationalities. It was not and could 
not be a revolution or social progress of any significance. It is imperative to 
thoroughly negate it. 


(Zhan Yijiao), director of the Logistics Department, took part in the work of three 
supports and two militaries for 3 vears during the Great Cultural Revolution. He 
also took part in the three-in-one combination, In light of his personal experience, 
he profoundly analyzed the passive consequences brought about by the three supports 
and two militaries. He said: We cannot only see that the three supports and two 
militaries played an active part in stabilizing the situation at that time, but must 
see the serious passive consequences which it brought about. In the work of three 
supports and two militaries the left was supported, but in fact a faction was supported 
and another faction was oppressed, the aggravating factional struggle and serious], 
sabotagirg the relationship between the Army and the government and between the Army 
and the people. Therefore we must thorou;nly negate the three supports and two 
militaries and must forever remember this historical lesson. 


In his speech, Wang Xing, political commissar, pointed out: The passive consequences 
brought about by the three supports and two militaries in our military district are 
serious. In this education in totally negating the Great Cultural Revoluation which 
is being conducted by the Military District CPC Committee and its organs, thev have 
done some work in eliminating the passive consequences brought about by the three 
supports and two militaries. However, the work done is very insufficient. In the 


future it is necessary to further unify thinking, to deepen understanding, to do well 
in continuing to eliminate the passive consequences on their own initiative, and to 
endeavor to improve and develop a new form of relationship betwee: the Army and the 


government and between the Army and the people. 
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HENAN COMMENTARY ON DENG XTAOPING SOCTALISM BOOK 
HK151428 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 14 Jan 85 


{Commentary by the News Center: "Adhere to the Ideological Line of Seeking Truth From 
Facts -—- First Comment on How To Study Well the Book ‘Building Socialism With Chinese 
Characteristics'"] 


[Text] Comrade Deng Xiaoping is an outstanding representative of the leading collective 
of our CPC Central Committee. He has given play to an important role in formulating the 
important policy decisions of the party and the state. Comrade Deng KXiaoping's book 
"Building Socialism With Chinese Characteristics," which was recently published and dis- 
tributed, firmly grasps the theme of the times, expresses the people's desires, and is 
of important guiding significance for all aspects of our current work. 


A main theme which imbues the whole book is to adhere to Marxism, Marxist dialectical 
materialism, and historical materialism, that is to say, to adhere to seeking truth from 
facts which Comrade Mao Zedong stated. Seeking truth from facts is the live soul of 
Marxism-Leninism-Mao Zedong Thought. Without seeking truth from facts, the revolution- 
aries of the older generation, including Comrade Mao Zedong, would have failed to take 
the revolutionary road of using the countryside to encircle the cities. Without seeking 
truth from facts, there would be no correct lines, principles, and policies since the 3d 
Plenary Session of the llth CPC Central Committee, there would be no great victory in 
rural reform, and the decision of the CPC Central Committee on reform of the economic 
structure -- this Chinese version of political economy -- could not have been produced. 
For the same reason, to do well in reform and to achieve the strategic target of 
quadrupling the gross industrial and agricultural output value, it is also essential to 
rely on seeking truth from facts -- this Marxist ideological line. Therefore, Comrade 
Deng Xiaoping expressly put forward that the universal truth of Marxism should be linked 
with the specific realities of our country, that we must take our own road, and that we 
must build socialism with Chinese characteristics. That is to say, we have come to this 
basic conclusion after summing up long-term historical experiences. 


In view of this, while studying Comrade Deng Xiaoping's book on building socialism with 
Chinese characteristics, what is the most important and basic is that we must strive to 
turn the important ideas expounded in the book into practical actions by the cadres and 
the masses in accordance with seeking truth from facts -- this Marxist ideological line 
-- which Comrade Deng Xiaoping has repeatedly emphasized, and in close conjunction with 
the realities of Henan and of our own places, departments, and units so as to promote 
the takeoff of Henan's economy. 


HUNAN RECTIFIES HOUSING, BUREAUCRATIC MALPRACTICES 


HK141224 Changsha Hunan Provincial Service in Mandarin 1100 GMT 12 Jan 85 


[Text] Last vear the province's CPC committees and discipline inspection committees 

at all levels seriously implemented the CPC Central Committee decisions on party recti- 
fication and acted in the spirit of Central Discipline Inspection Commission work con- 
ference. They consciously and emphatically grasped the principle of party work style 
and upheld practices of simultaneous rectification. Therefore, the party work style has 


been improved. 


In the course of building the party work style, the provincial CPC Committee regarded 
from start to finish as breakthrough points the rectification of power abuses and 
bureaucratism, and made them part of the process of the implementation of party rectifi- 


cation. 


Following the implementation of Central Discipline Inspection Commission's open letter, 
the province has organized over 5,900 people to rectify malpractices in building and 


distributing houses. 
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Consequently, more than 3,870 party members and cadres returned unlawfully occupied 
houses, totaling over 130,000 square meters in area. The whole task of regulating 
practices in building and distributing houses has basically met the standards of the 
Central Discipline Inspection Commission. 


Among the party member cadres in the province, 11,700 people have, after investigation, 
returned the houses they had unlawfuily occupied by abusing power, violating policies, 
practicing fraud, and switching their household registration from agricultural to 
nonagricultural. Of them, more than 9,25) people have already returned the houses. In 
the meantime, the province has gradually led an in-depth development of exposing 
bureaucratic practices. The provincia] CPC Committee, the provincial Discipline 
Inspection Committee, as well as CPC and discipline inspection committees at various 
levels have seriously dealt with typical cases of bureaucratism. They have 
consolidated those leading groups that faced many problems. Units at and above the 
department level have initially formulated plans for building the party work style. 
Moreover, the responsibility system carried out in Lixian County, which integrates 
longitudinal development with the latitudinal, has provided experience for CPC 
committees at various levels in rectifying the party work style. Last year the county 
also conducted a thorough examination on the party work style, thus promptly 

settling some problems concerning party work style. 
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QINGHAI PREFECTURE CRACKS DOWN ON ECONOMIC CRIMES 


HK150600 Xining Qinghai Provincial Service in Mandarin 1100 GMT 13 Jan 85 


[Text] In 1984, Yushu Zang Autonomous Prefecture investigated and dealt with a total 
of 45 cases of economic crimes and recovered some 138,000 yuan worth of illicit money and 
goods. 


In the struggie against economic crimes, Yushu Autonomous Prefecture discovered some 
important points by «hecking six areas: accounts, warehouses, purchases, capital 
construction, canteens, and debts. 


In connection with discipline inspec:.sa, auditing, and industrial and commercial 
administrative management departments, the autonomous prefectural CPC Committee and 

all county CPC committees conducted in-depth investigations in grassroots units, 
mobilized masses to provide leads, ferreted out some persons commiting serious economic 
crimes, and dealt with some cases. 


YINJIANG CONFERENCE DISCUSSES ENTERPRISE PROGRESS 


HK140728 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 13 Jan 85 


[Text] The regional conference on enterprise technological progress work, which 
concluded this afternoon, called on all localities to boldly import, with the spirit 
of reform, advanced technology, techniques, and equipment from other places at home 
and abroad in order to speed up technological transformation in enterprises and to 
create a new situation in enterprise technological progress work in our region. 


The conference held that although our region has done some work in enterprise technolo- 
gical progress, it has just made a start; what it has done is far from meeting the needs 
of the situation in economic development. It is necessary to change this situation 

as soon as possible. 


At the conference it was emphatically pointed out: At present, in order to do a good 
job in enterprise technological progress it is essential to grasp three aspects of work 
well: 


1. It is imperative to grasp planning and to strengthen management of trades and 
professions. 


2. It is necessary to grasp reform, to streamline administration, to delegate power to 
lower levels, and to increase the vitality of enterprises so that enterprises have the 
power to spend funds they have raised on technological transformation and to allocate 
funds for the development of production, for the trial-production of new products, for 
reserve funds, for depreciation funds, and for funds for key technological transforma- 
tion projects. 


3. It is essential to grasp measures; to strengthen leadership over technolegical 
progress work; to vigorously select, promote, and train technological management 
personnel; to establish the system of responsibility for techrological transformation 
and technological progress; and to make all levels sign contracts, Those who fulfill 
their plans will be rewarded and those who fail to fulfill their plans, will be punished. 
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XINHUA ON TAIWAN INVOLVEMENT IN JIANG NAN MURDER 


OW151908 Beijing XINHUA in English 1846 GMT 15 Jan 85 


{"Taiwan Authorities Admit Intelligence's Involvement in Murder of Henry Liu" -- 
XINHUA headline] 


[Text] Beijing, January 15 (XINHUA) -- Taiwan authorities admitted today that Taiwan 
intelligence personnel had been involved in the murder of Chinese-American Henry Liu 
(Liu Yiliang), according to the “CENTRAL NEWS AGENCY". 


Immediately after Liu, a writer, was assassinated in Daly City near San Francisco 
last October 15, several Chinese language newspapers published in the United States 
pointed out that this was a murder of a political nature having connections with the 
Taiwan Intelligence Bureau. 


According to reports, Chang King-yuh, director-general of the Information Office of 
Taiwan's “Executive Yuan", said today that Chen Chi-li, a suspected murderer now 
in custody, had confessed that personnel of the “Intelligence Bureau" of Taiwan's 
"Defense Ministry" had been involved in the murder. Those involved had been handed 
over to a martial court for thorough investigation and an ad hoc group had been set 
up to do the investigation, he added. 


Chen fled to Taiwan from the United States after Liu was murdered. 


ren Chang King-yuh said this when he was answering questions about the murder raised 
by hard-pressing foreign reporters. He refused to tell how many had been arrested 
for the involvement, only saying the Taiwan authorities would continue the investi- 


gation. 


The "CENTRAL NEWS AGENCY" today also reported that Taiwan's "Defense Ministry" had 
"suspended" Wang Hsi-ling, head of its Intelligence Bureau, from his duties. 

While reporting the news, foreign news agencies interpreted the “suspension" as 
having something to do with the murder of Henry Liu. 
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INTELLICENCE BUREAU INVOLVEMENT IN U.S. MURDER 


Spokesman Comments 
OW151403 Taipei Domestic Service in Mandarin 2300 GMT 14 Jan 8% 


[Text] Major Generali Chang Hui-yuan, spokesman for the Ministry of National Defense, 
has confirmed reports that Intelligenc: Bureau personnel were involved in the murder 
of Liu Yi-liang in the United States. 


According to reports, the case of Liu’s murder has been investigated by departments 
concerned [words indistinct], and Chen Chi-li, now under detention following the anti- 
crime Yi Ching campaign, claimed that some persons of the Intelligence Bureau vere 
involved in che murder of Liu Yi-Liang. 


Chang Hui-yuan confirmed these reports at a press conference. He also indicated that 
those who are involved in the case are being investigated by the military's judicial 
units. 


Official ‘Shocked’ by Bureau Role 
OW151417 Taipe* CNA in English 1406 CMT 15 Jan 85 


[Text] Taipei, Jan. 15 (CNA) <= The Republic of China's government spokesman 

Dr Kine-Yuh Chang Tuesday expressed the stock of the Government of the Republic of 
China on learning of allegations that someone in the Inteiligence Bureau of the 
Ministry of Defense was involved in the murder of Henry Liu. 


Dr Chang's statement referred to allegations contained in a confession made by Chen 
Chi-Li, a suspect held in custody as a result of an unconnected, ongoing, nationwide 
ROC campaign against organized crime. 


In addition to handing any implicated military personages to the military tribunal 

for thorough investigation according to law, Dr Chang said, the government has already 
set up a special commission to review the operations of the Defense Intelligence Bureau 
and tc take actions necessary to prevent any possible irregularities or violation of 
law by individuals thereof. 


Dr Chang's statement was in response to press inquiries on the possible illegal 
involvement of Defense Intelligence Bureau staff in the murder of Henry Liu. The 
government spokesman stressed the ROC Government has always firmly opposed and con- 
demned the use of violence. He said the government was pursuing a thorough investiga- 
tion of the case in Line with Legal principle to avoid wronging the innocent or 
indulging those criminally involved, and that those shown to be implicated would be 
vigorously prosecuted and punished, 


Dr Chang stated that since ROC law enforcement authorities became aware of the impli- 
cation of Chen Chi-li <= a suspect taken into custody in connection with the clean- 
sweep campaign against organized crime last Novembe: -- in the murder case of Henry 
Liu, the ROC Government has kept in close contact with the relevant U.S. authorities 
and has provided all necessary information to assist in an early resolution of the 
case. Now that staff of the Defense Intelligence Bureau has been accused, he said, 
the government will vigorously press turther investigation of the case in constant 
cooperation with the U.S. side. 
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Intelligence Chief Suspended 
OW151441 Taipei CMA in English 1430 CMT 15 Jan 85 


[Text] Taipei, Jan. 15 (CNA) -- The Republic of China‘’s Ministry of National Defense 
announced Tuesday the suspension of Vice Adm Wang Hsi-ling from his duties as director 
of the Defense Ministry's Intelligence Bureau effective Jan 16. 


The ministry, however, did not specify the exact reason for Wang's suspension. 


It also declared that Gen Wang Ching-hsi, director general of the National Security 
Bureau, will concurrently take charge of the Intelligence Bureau for the time being. 


Arrest Made 
OW161133 Taipei CNA in English 1046 GMT 16 Jan 85 


[Text] Taipei, Jan 16 (CNA) -- The suspension of Vice Adm. Wang Hsi-ling from his 
duty as director of the Intelligence Bureau of the Miniscry of National Defense 
reflects the government's determination to thoroughly investigate on the implication 
of Intelligence Bureau officials in the murder of a Chinese American writer in Daly 
City near San Francisco last October, said an authoritative source. 


It does not mean that Vice Adm Wang himself has been implicated in the case, according 
to the source. 


The Ministry of National Defense announced Tuesday Vice Adm. Wang's suspension from 
duty, effective Jan. 16, but did not specify the exact reasons. According to unconfirmed 
news reports, however, Colonel Chen Hu-men, acting chief of ‘he Intelligence Bureau's 
Third Department, has been arrested for involvement in the murder case. 


Chinese tradition requires that Vice Adm. Wang [words indistinct] administrative respon- 
sibility when his subordinates were involved in such a serious case. Thus, the Ministry 
of National Defense recommended his suspension pending further investigation of the 
case. 


Dr. Chang King-yuwh, director general of the Government Information Office, said Tuesday 
that the government will investigate the case thoroughly in order to bring the eullty 
to justice. 


Therefore, the source said, the most important task right now is to find out the whole 
truth about the involvement of Intelligence Bureau officials in this case, before 
determining the exact nature of responsibility Vice Adm. Wang should take. 


He said the fact that the government has cet up a special commission to review the 


operation of the Intelligence Bureau also reflects the government's determination to 
prevent recurrence of similar incidents in the future. 


—_—-—--= 
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[Text] Taipei, Jan. 15 (CNA) -- Dr. Chang King-yuh, director genera! of the Covernment 
Information Office [GIO], said Tuesday that if the United States supplies advanced 
weapons to Peiping, it will only endanger the peace in the West Pacific region, par- 
ticularly in the Taiwan Strait. 
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In an interview with the West German National Broadcasting and Television Co., the GIO 
head commented that such deals may only incite the Soviet Union to be more active in 
military movement in the West Pacific region and may also jeopard:ze the security of the 
non-compunist countries in the region. 


“We are deeply worried about this matter,” he stressed. 


It is not yet clear whether the United States and the Peiping regime have reached any 
concrete agreement as Gen. John Vessey, U.S. Armed Forces chief, is visiting the China 
mainland, he said. 


“Primarily, we oppose any more that may enhance the military power of the communist 
hierachy, because the objective of communism is to create global revolutions, even the 
Chinese Communists’ charter clearly stipulates this,” Dr. Chang addec. 


The Association of Southeast Asian Nations has repeatedly expressed its concern about 
possible threats from the Chinese Communists toward other free nations, he noted. 


“As far as the number of Chinese Communists’ arms and their personnel are concerned, they 
have superior power in the Asian area. Should the United States provide sophisticated 
weapons to the Chinese Communists, under such circumstances, they are bound to jeopard- 
ize the peace in the West Pacific, particularly in the Taiwan Straitc. We are deeply 
worried about it,” Chang declared. 


The GIO director general emphasize that military cooperation between Washington and 
Peiping can not deter the Soviet expansion in the Asian Pacific region, and on the con- 
trary, it can onlv stimulate the Soviets to greater military activity in this area. 


CHINA POST EDITORIAL ON VESSEY'S PRC VISIT 


W160510 Taipei CHINA POST in English 12 Jan 85 p 4 
(Editorial: “Peking’s United Front Maneuvers” |] 


[Text] On the eve of a visit by the Chairman of the U.S. Joint Chief of Staff General 
John W. Vessey, Jr., the Chinese Communists launched once again their united front man- 
euvers by insisting that major obstacles still exist in ties with the Soviets. 


In a statement released by the Chinese Communist “Foreign Ministry" spokesman, Red Soviet 
relations signalled by four recent economic and trade accords, major obstacles stand in 
the way of a rapprochement between the Communist rivals. 


The Chinese Communist statement described the four accords signed by Soviet First Vice 
Premier Ivan Arkhipov in Peking last month as of “posi.ive significance” for the enhance- 
ment of Red China-Soviet relations. However, it said that “major obstacles still 
exist...this is objective reality.” 


The spokesman took the opportunity of meeting with the press to refer to the visit of 
Geveral Vessey as the highest ranking U.S. military officer to visit Red China since the 
two nations “reestablished diplomatic relations” in 1979. He said that Vessey will 
meet Chinese Communist defense minister, chief of General Staff and others. Although he 
said the visit was part of “normal exchanges” between the two countries, he attached 
ereat importance to mentioning the visit. 


It is hoped that General Vessey will not be deceived by the warm reception accorded to 
him by the Peking regime. He should realize the sinister plot prepared by that regime 
to extort military aid from the United States. 
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EDITORIAL ON VESSEY VISIT, PRC-U.S. RELATIONS 
HKL51256 Hong Kong TA KUNG PAO in Chinese 15 Jan 85 p 2 
[Editorial: “Hopes for President Reagan's Second Term" | 


Text] At the invitation of the PRC Ministry of National Defense, Jot Vessey, chairman 
of the Joint Chiefs of Staff, is visiting China. In the past ? days he has held talks 
in Beijing with Yang Dezhi, chief of the PLA General Staff, and met with Premier Zhao 
Zivang and Minister of National Defense Zhang Aiping. Vessey also gave a report at 
China's highest military academy. Today, Vessey and his party left Beijing and con- 
tinued their trip, heading for northeast and east China to visit China's land, naval 

and Air Force units. 
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Former U.S. Secretary of Defense Brown, incumbent Secretary of Defense Weinberger, Secre- 
tary of the Navy Lehman, and so forth all were invited to visit China. Vessey is the 
first high-ranking general of the United States to have visited China. He described 


' J 


this as “a visit of militarvman with militarvmen.' 


Looking back over the early 1970's, we can see that Sino-i.S. relations weat from ice- 
cold to thawing. Starting with "Ping Pong diplomacy," exchanges between people were 
first brought about. In 1979 diplomatic relations between China and the United States 
were normalized, with relations between the governments established. Since then there 
has been new progress in relations between the two countries, including increased mutual 
understanding and triendship between the two Armies of China ard the United States. 


There was a scene of historic significance when Vessey attended a welcoming banquet in 
Beijing. tn betweer toasts, Vessevy and Yang Dezhi posed for a photo, arm in arm. Dur- 
ing the Korean war in the 1959's, one was commander of the U.S. 8th Army and the other 
was commander of the Chinese People's Volunteers. Now the two appearing together as 

triends points to the protound changes that have taken place in the world situation in 


the past 30 vears and the new page that has been turned in Sino-American relations. 


Sino-American relations have an important impact on the Asia-Pacitic region and the 
whole international situation. During these years the Asia-Pacific region has achieved 
great progress in the struggle for peace and in economic development. But it has also 
been subjected to the threat of hegemonist expansion and the arms race. The Chinese 
people, devoted to their own country's modernization, need a peaceful international 
environment and especially hope for the continuous evolution of the situation in the 
Asia-Pacific region in the direction of peace and stability. China highiv values the 
development of Sino-American relations and considers this favorable to peace and 
litv. Similarly, China sincerely hopes that China and the Soviet Union can live 
peacefully together for the sake of Asian and world peace. 
General Vesseyv's visit to China in response to an invitation can make a wholesome con- 
tribution toward the friendly relations between the Armies of China and the United 
States. Vessev's invitation to Yang Dezhi to visit the United States in turn has been 
accepted. Sino-American exchanges in the military field form part of vormal bilateral 


exchanges As long as both sides adhere to the principles embodied in the manv past 
Sino-American joint communiques and seriously seek to solve actual problems, obstacles 
nm be removed to pave the wav for healthy development of relations between the two 


countries and thus the development of relations between the two Armies. 


The development of relations between the Chinese and the U.S. Armies of course camot 
be independent of the general situation marking the relations between the two countries. 
It seems that General Vessey has also interpreted his current visit to China this wa 
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He revealed that both U.S. President Reagan and Secretary of Defense Weinberger are 
waiting for an “overall report" on his current visit. He said to Premier Zhao Ziyang 
that on the instructions of U.S. Administration leaders, he wanted to reiterate a 
definite commitment to upholding the spirit of the three communiques guiding Sino- 
Ameri-an relations. 


Of the three Sino-American joint communiques, Zhao Ziyang in particular mentioned to 
Vessey the last one, the "17 August™ communique. This was worked out in 1982 during 
Reagan's first term of office. Premier Zhao Ziyang said he hoped that President 
Reagan during his second term will take practical steps and further actions to carry 
out the commitments in the "17 August" communique. 


Modernization, peaceful unification of the motherland, and upholding world peace are 
three major tasks on which the Chinese people have been working with perseverance. 

The Chinese people are firm and unswerving in their modernization efforts, including 
the modernization of national defense. The Ci:inese people are also firm and unswerving 
in their effort to bring about the peaceful reunification of the motherland. For the 
sake of the fundamental interests of the people of the two countries and world peace, 
China hopes for the promotion of its relations with the United States on the basis 

of the three joint communiques. As part of their overall relations, the relations 
between the Armies of the two countries can only be pushed forward on the basis of 
honoring the joint communiques. The development of exchanges between the two Armies 
cannot be treated as an opportunity to go back on commitments in the joint communiques. 
According to the "17 August" communique, the U.S. Administration must gradually phase 
out arms sales to Taiwan and bring about a final solution after a period of time. 

[It cannot pursue a policy of arms sales to Taiwan on a long-term basis. 


The inaugural ceremony for Reagan's second term of office as president is set for early 
mext week. Premier Zhao Ziyang has asked Vessey to convey his greetings. People pin 
hopes on the future development of Sino-American relations in the coming 4 years. 


Such relations will be pushed forward only through actual joint steps taken. 


POSSIBLE RESHUFFLE IN CPC HIERARCHY FORECAST 
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[Text] A magazine which has earned much disdain from Peking bis reported a possible 
major reshuffle in the party hierarchy with the retirement of many of the septuagenarians 
from both the Politburo and its Standing Committee. 


CHINA SPRING, in its latest edition, said the reshuffle is expected to take place this 
year and those who are likely to retire, or who have been persuaded to step down 
include the chairman of the National People's Congress, Mr Peng Zhen, and the noted 
economist, Mr Chen Yun, both of whom are oider than Mr Deng Xiaoping. 


Ihe magazine, quoting informed sources, also claimed that Mr Deng may be considering 
giving up the top military post in the party and government Central Military Committee 
in favour of Mr Hu Yaobang. 


Mr Hu, it said, would give up the party general secretary post and Mr Hu Qili, who will 
not only join the Politburo but also its Standing Committee, may succeed him in that 
fob. 
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Further personnel changes include Mr Wang Zhaoguo taking over the propaganda job from 
Mr Deng Liqun, while Tianjin's mayor, Mr Li Ruihuan, will joint the party Secretariat. 


If all goes well, it said, Mr Peng Zhen may be succeeded by Mr Chen Pixian, now member 
of the party Secretariat. 


Other younger cadres who will take up important positions in the hierarchy include 

Mr Qian Liren (54), now director of International Liaison Office; and Mr Gao Zhanxiang 
(54), mow a provincial party Secretariat in Hebei. Both belong to the so-called 
third-tiered leadership. 


Those in the “second tier" who are also earmarked for higher positions include 

the foreign minister, Mr Wu Xueqian; the governor of Shandong, Mr Liang Buting; the 
governor of Hubei, Mr Zhang Shuguang; and the party first secretary of Fujiang, Mr 
Xiang Nan, the magazine said. 
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